FreNATIONAL 
UNDERWRITER 


Ln <= 
i . 











: a | '_-—s , om | 
- - - 




















gt 
& 



































THURSDAY, AUGUST 6, 1942 

















Many families in America are seeing one or more sons leave 
home to serve in the armed forces. We at home—unable to join 
them—are resolved to do our part! We all deeply feel their 
sacrifices, as well as our duty to protect the things for which they 
are so willing to fight. We know that the greater our efforts— 


in buying War Bonds... in civilian defense activities—the better 







their job, and the sooner the conflict will be over! 
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Much Confusion in 
Texas Conditions 
Due to State Order 


Commission Situation Still 
Uncertain—Drastic Rate 
Reduction Made 


DALLAS—A great majority of the 
fire companies operating in Texas are 
continuing their adherence to the new 
expense stabilization program in Texas 
despite the fact that six out of state 
and eight Texas companies have noti- 
fied the insurance department that they 
are amending their filings. The out of 
Texas companies are Dubuque Fire & 
Marine, National Reserve and Pacific 
National, while Northwestern National 
Fire has notified the board that it was 
reverting to its previous commission 
schedule in El Paso only; Potomac, 
which never did accept the program, 
has since made a definite filing cover- 
ing its views. ; 

The Texas companies are Republic, 
Trinity Universal and Gulf of Dallas; 
Security National, American Indemnity 
and its running mate, American Fire of 
Galveston, Commercial Standard of 
Fort Worth and Houston Fire & Cas- 
ualty of Houston. In the meantime, 
National Fire & Marine, through its 
Texas general agent, Barney Vanston, 
has notified the board that although it 
has not yet renounced the program, it 
might have to in some cases and that 
it would notify the board as to each in- 
dividual case if, as and when changes 
are made. 


Put Rate Reduction in Effect 


Sweeping fire insurance rate reduc- 
tions in Texas were ordered as of Aug. 
1 by Fire Commissioner Hall. This will 
mean about $3,200,000 less per year in 
fire premiums. Local agents with an 
abnormally high percentage of dwelling 
and apartment risks and whose accounts 
with the companies are very much be- 
hind may be hard put to stay in busi- 
ness. . - 

The possibility of an injunction 
against the Texas Board of Insurance 
Commissioners has been suggested, on 
the ground that the drastic reductions 
are punitive and that they will destroy 
many local agencies. 

The commissioners have repeatedly 
said that the reduced rates are not puni- 
tive and are not due to the failure of 
some companies to abide by their prom- 
ise to stabilize agency commissions at 
20 percent but are based on the five 
year experience tables which show that 
the fire loss ratio has dropped much 
more rapidly than rate reductions have 
been made. Commissioner Hall stated 
that the present severe cut was abso- 
lutely necessary in order to bring the 
rates in line with the statistics. 

While nearly every fire policy in 
Texas will be affected, the greatest re- 
duction, about 25 percent, has been made 

(CONTINUED ON PAGE 23) 


Atlanta Grand Jury to 
Hear U.S. Insurance Case Ney Setup of 


By ROBERT B. MITCHELL 


WASHINGTON—T he Department 
of Justice’s anti-trust division will 
shortly begin an inquiry before a fed- 
eral grand jury at Atlanta with refer- 
ence to the activities of stock fire com- 
panies. Subpoenas have already been 
served on some of the witnesses. The 
purpose is to determine whether the 
facts which may be brought out by 
testimony before the grand jury are 
such as to call for prosecution under 
the Sherman anti-trust act. 

The anti-trust division feels that the 
grand jury inquiry is necessary in view 
of the character of the evidence col- 
lected during its primary investigation 
conducted over the last six months. 
This evidence deals merely with 
charges that stock fire companies, trade 
associations and other organizations 
have stifled competition and fixed pre- 
mium rates and commissions and have 
jointly enforced certain rules and regu- 


lations through company-maintained 
bureaus. 
One effective means of control to 


which the department has given its at- 
tention is the companies’ refusal to per- 
mit agents for their companies to rep- 


resent non-members. Since the non- 
members usually charge lower rates 


and allow larger commissions to agents, 
this policy is felt to constitute an effec- 
tive means of meeting the competition 
of the non-member companies and of 
policing the observance by agents of 
the controlled rate and commission 
structure of the member companies. 
The anti-trust division holds that fire 
insurance is necessary for the protec- 
tion of all types of property, both busi- 
ness and residential and a combination 
of leading stock fire companies for the 
purpose of fixing rates and commis- 
sions directly affects the entire business 
structure. The case will be in charge 
of Frank H. Elmore, Jr., special assist- 
ant to the U. S. attorney general. 
Although it is entirely possible that 
an investigation by the justice depart- 
ment of the fire insurance business may 


Private Companies 
Resume Insuring 
Coffee Imports 


The Commodity Credit Corporation 
has rescinded its recent bulletin to cof- 
fee importers which provided that the 
CCC assume the cargo marine risk, 
yater-borne only. Private carriers are 
reassuming the risk and making their 
insurance retroactive so that there will 
have been no interruption in coverage. 

The CCC bulletin assuming the cargo 
marine risk on coffee imports was issued 
only about 18 days ago. The private 
carriers had not had time to change their 
policies, but had continued coverage of 
the “gap” in protection by agreement. 
Since the CCC had assumed the water- 
borne risk only importers were left with- 
out protection from warehouse to ship 
board at both ends of the voyage. The 


the entering 
the venerable 


turn out to have been 
wedge for a reversal of 
Paul vs. Virginia U. S. Supreme Court 
decision that insurance is not com- 
merce, there is no evidence that the 
proposed investigation is part of an ad- 
ministration effort to bring about fed- 
eral supervision or control of insurance. 
The antitrust division’s interest in the 
insurance business is understood to be- 
gin and end with the alleged antitrust 
law violations and to be inspired solely 
by the complaints which it has received 
to the effect that stock fire companies 
operate to suppress competition in rates 
and commissions. 

Those handling the investigation are 
reported to feel that their views are not 
greatly at variance with those that have 
been expressed from time to time by a 
number of stock fire insurance 


execu- 

tives. 
The possible role of the Paul vs. 
Virginia decision raises some interest- 
ing questions. It has long been as- 


sumed that since the antitrust laws are 
based on the federal government's con- 
stitutional power to regulate interstate 
commerce the Paul vs. Virginia deci- 
sion holding insurance not to be com- 
merce made the Sherman antitrust laws 
inapplicable. 

However, it is conceivable that the 
antitrust division’s strategy might by- 
pass the decision as inapplicable in a 
question of antitrust violations, contend- 
ing that the big point is the concerted 
action by companies to fix and control 
rates and commissions, a question 
which has never been presented to the 
courts. Since the antitrust law has been 
construed as applicable in cases where 
operations not in themselves interstate 
commerce have been held to “affect” 
interstate commerce, it might be con- 
tended that concerted action to fix in- 


surance rates should be regarded as 
“affecting” interstate commerce and 


hence should be considered violations 
of the antitrust laws, regardless of the 
Paul vs. Virginia decision that insur- 
ance itself is not commerce. 


marine underwriters agreed to cover this 
gap and to charge a small percentage 
of the full rate for it. 

The CCC assumed war risk on coffee 
imports as of July 2, and continues to 
carry this risk. 

A special committee of the American 
Institute of Marine Underwriters went 
to Washington to try to persuade the 
CCC to rescind its action on marine in- 
surance. The committee consisted of 
H. T. Chester, H. H. Reed, W. A. Bon- 
ner and F. B. McBride. In addition a 
telegram was sent to the president of 
the CCC, asserting that it is an actual 
economy to insure cargoes because of 
the experience of the insurers in pre- 
venting losses and in adjusting losses. 
The telegram observed that marine in- 
surance has always operated on a most 
economical basis, including low acquisi- 
tion cost and small profit based on aver- 
age results over a period of years. A 
policy not to carry insurance would 
tend to break down the American ma- 

(CONTINUED ON PAGE 6) 


Reveal Proposed 


Agents Body 


Project National Board of 
State Directors and Execu- 
tive Committee Change 


A statement the 
National Insurance 
Agents reveals that the executive com- 
mittee, at its New York 
July 20-24, developed a draft of a com- 
pletely 


this week 
Association of 


from 


meeting in 
revised constitution which will 
go before the membership at the annual 
convention at Chicago Sept. 21, 

rhe proposed new constitution would 
effect important changes in the govern 
ing structure of the National association 
including the creation of a National 
Board of State Directors and the estab- 
lishment of an executive committee dif- 
fering in construction and method of se- 
lection from the present 
body. 

There is embodied also in the pro- 
posed constitution a restatement of the 
objectives of the National association. 

The National Board of State Direc- 
tors would be composed of one elected 
or appointed representative from each 
state association who would hold office 
for one year, or until his successor is 
elected or appointed and qualified. It 
is set forth that this board shall act 
in the formulation of statements and 
policies and shall draft resolutions to 
be presented to the meetings of the 
National association for consideration. 


governing 


Presenting Nominations 


It is also proposed that the new board 


shall present to the annual meeting 
nominations for its elected officers. 
These officers would consist of the 


president and vice-president of the Na- 
tional association and the chairman and 
vice-chairman of the National Board of 


State Directors. It is provided, how- 
ever, that such nominations shall not 
prevent other nominations to be made 


from the floor. 

It is further set forth that the board 
shall give attention to all matters per- 
taining to any insurance or agency prob- 
lem in which the National association, 
or any constituent state association, may 
be interested. The action of the board 
on any matter properly before it shall 
be subject to the right of review by any 
meeting of the membership. 

The executive committee, under the 
proposed new constitution, would con- 
sist of the president and vice-president 
of the National association, the chair- 
man and vice-chairman of the National 
Board of State Directors, and three 
other members of the association ap 
pointed by the president, vice-president, 
chairman and vice-chairman to serve for 
one year or until their successor shall 
have been appointed. It is provided that 
the president of the association shall be 

(CONTINUED ON PAGE 19) 
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Insurers Aid 
W. S. A. in Import 
Open Cargo Program 


U. S. Agency Expands War 
Risk Writing—Companies 
“Underwriting Agents” 


Desire on the part of the administra- 
tion to keep its price ceiling program 
intact is believed to be mainly respon- 
sible for the action of the War Ship- 
ping Administration in providing open 
policy cargo war risk insurance on im- 
ports, commencing Aug. 1. 

There have been other developments 
affecting marine insurance growing out 
of the price ceiling situation, The Com- 
modity Credit Corporation, for instance, 
decided not even to carry regular ma- 
rine insurance on coffee imports in an 
effort to keep coffee prices in line but 
it rescinded that order after the Ameri- 
can Institute of Marine Underwriters 
launched a forceful protest. Then, too, 
the marine underwriters agreed to 
withdraw the surcharges that were re- 
cently announced to apply to regular 
marine rates to compensate for the 
absence during the war of the custom- 
ary aids to navigation. 


Basis of Remuneration 


Under the import open policy setup, 
most of the marine insurance compa- 
nies are applying for appointment as 
underwriting agent of the War Ship- 
ping Administration, Such agents may 
act through their home or branch of- 
fices in the United States, its territories 
or possessions and the underwriting 
agent will receive for its services “such 
amount as the administrator may from 
time to time determine to be fair and 
reasonable compensation.” The pay- 
ment shall be the reasonably approxi- 
mate expenses of the underwriting 
agents without contemplation of profit 
and in addition there will be made re- 
imbursement for out of pocket expendi- 
tures. 

There is no provision for payment 
of commissions to producers as there 1s 
under the War Damage Corporation 
setup, However, the assured will re- 
quire the services of a broker just as 
he does in dealing with private insurers 
and the broker will undoubtedly collect 
a fee from its client, just as he has 
been doing when arranging cover with 
the WSA on a specific risk basis or with 
the U.K. 

A_ special committee of the American 
Institute of Marine Underwriters had 
been working with the WSA in per- 
fecting the arrangements for the open 
cargo program. W. D. Winter was 
chairman; H, C, Thorn, vice-chairman, 
and the other members were S. D. Mc- 

Conib, H. * _ouee Fr. BS. Zeller, J. 5S. 
enews Jackson, H. E, Manee 
and F. B. McBhide 

Under the plan a clearing organiza- 
tion is to receive a monthly summary 
of closing reports from the underwrit- 
ing agents together with supporting 
closing reports and receipts for de- 
posits. Fhe American Institute of Ma- 
rine Underwriters suggests that Albert 
Willcox & Co. be designated as the 
clearing organization. 

3ecause the WSA coverage insures 
only the actual pecuniary loss of as- 
sured, “exclusive of any allowance for 
anticipated or accrued profits arising 
out of the insured’s venture,” marine 
underwriters believe that some of the 
import insurance business will continue 
to go to private insurers at the private 

(CONTINUED ON PAGE 21) 
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Headauartess May 
Be Much Changed 


Members of National 
Association of Insurance 
Agents Urge Elimination 


Considerable interest has been evoked 
over the question as to whether the in- 
surance companies will have headquar- 
ters on the same scale that they have 
provided in previous conventions of the 
National Association of Insurance 
Agents, at the forthcoming annual meet- 
ing at the Palmer House in Chicago, 
Sept. 21-24. The fact that the Office 
of Defense Transportation in Washing- 
ton, D. C., has taken a rather positive 
stand on the holding of conventions due 
to possible transportation problems has 
caused a number of agents to question 
the propriety of companies having these 
entertainment centers at the conven- 
tions. Heretofore they have contrib- 
uted mightily to the enjoyment of the 
occasion although there have been from 
time to time some abuses. They serve 
to be the rallying points during leisure 
hours and company officials come in 
contact not only with their own repre- 
sentatives but meet others. In fact, it 
would hardly be called a convention of 
this body without headquarters. ; 

However this time a new aspect is 
placed on the event because of the fed- 
eral restrictions. The Office of Defense 
Transportation has stated very positively 
that only conventions should meet which 
have a direct bearing on war problems 
and furthermore that all possible enter- 
tainment should be eliminated. In other 
words, the convention should be strictly 
a working one and there should be no 
time given to superfluities and unneces- 
sary entertainment. The National asso- 
ciation itself will hold its get together 
dinner on Tuesday night of convention 
week as usual but entertainment will be 
eliminated. 

It would seem in view of the omens 
in the skies and the threats that are 
heard from time to time it would be 
very wise not to have these headquar- 
ters of the nature they have been in 
the past, according to a number of lead- 
ers in the organization. That is, the 
convivial features, in their opinion, 
should be entirely absent. 

Judging from the reservations so far 
made in the Palmer House it would 
seem that the companies appreciate the 
situation because they are not arrang- 
ing for any elaborate quarters. 

The transfer of headquarters for the 
annual convention of the National Asso- 
ciation of Insurance Agents in Chicago 
Sept. 21-24 from the Stevens Hotel to 
the Palmer House will not in any way 
cramp convention attendants. The Pal- 
mer House will have plenty of rooms 
available for as many as 800, and already 


M. Robert Olp Sites 
M. & M. in Detroit 

















M. ROBERT OLP 


Robert Olp has resigned as pres- 
ident of Dearborn National and Dear- 
born National Casualty to become asso- 
ciated with Marsh & McLennan of 
Detroit. 

Mr. Olp has spent his entire business 
life in the insurance business. Formerly 
he was connected with Queen as state 
agent in the west, and following was 
manager of Travelers Fire in the west- 
ern states, and later in Michigan. 

In 1937 Mr. Olp became vice-presi- 
dent and a director of Dearborn Na- 
tional, and in 1938 became vice-presi- 
dent and a director of Dearborn National 
Casualty, becoming president of both 
companies in 1939. 

Due to his extensive insurance ex- 
perience and operations, Mr. Olp will be 
a valuable addition to the staff of Marsh 
& McLennan. He was educated at the 
University of Wisconsin. 


has the meeting rooms set up. The Stev- 
ens Hotel has been taken over by the 
army air corps as a training center. 

Edward Lawless, manager of the Pal- 
mer House, reports that he has only one 
other convention at the time the agents 
will meet in Chicago, and that is the 
Controllers Association, which will have 
a top attendance of 250, and will in no 
way interfere with the comfortable han- 
dling of the agents’ meeting. 

The association plans to hold the an- 
nual get-together dinner the evening of 
Sept. 22, but there will be no entertain- 
ment of any sort. It will be a business- 
like feature. 








THIS WEEK IN INSURANCE 





Much confusion in Texas due to rate 
reduction and clamping down on com- 
missions. Pagel 


Proposed new setup of the National 
Association of Insurance Agents is re- 
vealed this week. Pagel 


War Shipping Administration is now 
providing open cargo war risk policies, 
with the insurance companies serving 
as “underwriting agents.” Page 2 


Northwestern National wins important 
decision from court of appeals of New 
York holding that insurance superin- 
tendent lacks authority to regulate 
commissions paid to brokers. Page 2 


Interest is taken in whether insurance 
companies will have their usual head- 
quarters at the annual meeting of the 
National Association of Insurance Agents 
in Chicago. Page 2 


Purchase of nearly 500,000 shares of 
Home stock by Royal Bank of Canada 
and Chase National Bank will not in 
any way affect the management of 
Home. Page 3 


Anti-trust division of Department of 
Justice does not regard the U. S. Su- 
preme Court decision in Paul vs. Vir- 
ginia as a barrier to anti-trust suit 
against the stock fire insurance com- 
panies. Pagel 
Protest against proposed commission 
eut on preferred fire risks in Cook 
County, Ill., made by Insurance Brokers 
Association of Illinois in letter to 6,000 
producers seeking support in fight. 
Page 9 
M. Robert Olp resigns as president of 
Dearborn National and Dearborn Na- 


tional Casualty to become associated 
with Marsh & McLennan in Detroit. 

Page 2 

Program of insurance’ section of 

American 3ar Association in Detroit 

Aug. 23-26 is given. Page 13 


Participation in eivilian war injury 
policy pool allocated among 54 subscrib- 
ing companies. Page 13 

Auto deaths decrease 15 percent for 
first half, 32 percent in June. Page 13 

Harry C. Michael is elected vice-presi- 
dent in charge of the agency division of 
Maryland Casualty. Page 19 
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Commission Power 
Is Held Limited 


Court of Appeals Decision 
Favors Northwestern 
National in Important Case 








The court of appeals of New York, 
highest tribunal of the state, has af- 
firmed the decision of the appellate di- 
vision of the supreme court in a case 
that spells triumph to Northwestern 
National of Milwaukee in a controversy 
with Superintendent Pink of New York 
over the authority of the state to regu- 
late fire insurance commission pay- 
ments. The case has been in litigation 
about three years. 

The court of appeals, in a four to 
three decision, held that the insurance 
superintendent is not authorized to 
revoke the license of a fire insurance 
company because it pays higher com- 
missions to brokers than those estab- 
lished by the New York Fire Insurance 
Exchange. In the appellate division 
Northwestern National won. 

Northwestern National, although not 

a member of the New York Fi ire Insur- 
ance Exchange, was observing the ex- 
change commission scale as a routine 
matter but through a special fund was 
paying an additional 10 percent to cer- 
tain producers. Mr. Pink contended 
that although a company is privileged 
to fix its own commission scale the 
payment secretly of excess commissions 
is illegal as it might lead to a general 
commission war. 
_ The appellate division in its decision 
just a year ago stated that in view of 
the failure of the legislature to give 
the insura ance superintendent power to 
regulate or limit the rate of commis- 
sions to be paid to brokers, the super- 
intendent had no authority in law to 
refuse to renew Northwestern Na- 
tional’s license on the ground that it 
pays larger commissions to brokers 
than do members of the Fire Insur- 
ance Exchange. 


Non-Assessable Policies 
Still Barred in Maine 


A further clarification of the subject 
of non-assessable policies was received 
this week by the Business Development 
Office from the commissioner of 
Maine. In answer to the question, “Is 
it permissible, according to the laws of 
Maine, for mutual fire insurance com- 
panies to issue policies without a pro- 
vision for an assessment liability on the 
part of the policyholder?” Commissioner 
Perkins replied: 

“The laws of the state of Maine do 
not permit the issuance or use of non- 
assessable mutual fire insurance policies 
as a form of coverage in Maine. In- 
cidentally, this is not only the opinion 
of the insurance department but it is 
backed by a ruling from the attorney- 
general's office.” 

In the 1942 supplement to “Facts and 
Comments Regarding Sound Insur- 
ance,” the statement is made: “As will 
be seen from a review of Chapter V 
in the Revised ‘Facts and Comments 
Regarding Sound Insurance’ the laws 
of certain states are silent on this point, 
but according to the best information 
available, non-assessable policies can 
now be issued by mutual fire insurance 
companies in all states.” With this 
opinion from Commissioner Perkins as 
authority, holders of “Facts and Com- 
ments Regarding Sound Insurance” 
should note the correction that non- 
assessable policies are illegal in Maine. 














Tw |) <x” | | 


tic 





sion 


ase 





York, | 
s af- | 
e di- 
case 
stern 
versy 
York 
regu- 
pay- 
ation 


ir to 
rance 
1 to 
rance 
com- 
stab- 
rance | 
‘ision | 





1 not 
nsur- 
2 eX- 
utine 

was 

cer- 
nded 
leged 

the 
sions 
neral 


ision 
w of 
give 
or to 
imis- 
uper- 
w to 
Na- 
at it 
okers 
nsur- 


bject 
eived 
ment 

of 
. ae 
vs of 
com- 
pro- 
1 the 
ioner 





e do 
non- 
licies 

In- 
inion 
it is 


ation 

can 
‘ance 

this 
is as 
>om- 
nce” 
non- 
aine. 


August 6, 1942 


HeNATIONAL UNDERWRITER 








WDC Business 
Still Continues 
After Month 


Estimate Premiums 
Written as High as 
$200,000,000 


After more than a month of opera- 
tions the war damage departments of 
the fire insurance companies are still do- 
ing an active business. Applications con- 
tinue to arrive each day without much 
letup. The volume of business 
siderably than in the first weeks 
but most companies find that the special 
departments that were set up are kept 
occupied by the continuing business. 
The applications now being received are 
by and large for small amounts and the 
bulk of them are dwellings and small 
mercantiles. Apparently mortgagors are 
buying the insurance in fairly leisurely 
fashion at the prompting of the mort- 
gagee. 

The next big job of the companies is 
to make the reports on July business to 
the federal reserve banks by Aug. 20. 


Premiums May Be $2060,000,000 


Some estimates have been published 
that the total premiums already col- 
lected for War Damage Corporation in- 
surance amount to $200,000,000 with the 
amount at risk exceeding $100,000,000,- 
000. If so the sales are just about dou- 
ble what was estimated by those who 
were preparing the program. It was felt 
that the premiums would amount to 
about $100,000,000. 

The eastern advisory committee to in- 
terpret WDC regulations has made pub- 
lic its answer to the question of how 
to classify automobiles. That committee 
expresses the opinion that unless the 
private passenger automobile is written 
in connection with dwellings and their 
contents or in connection with farm 
properties and their contents then the 
regulation calls for code No. 10, which 
carries a rate of 25 cents. 


is con- 
less 


Bankers Issue Bulletin 


A recent bulletin issued by the insur- 
ance and protective department of the 


‘American Bankers Association contains 


a number of interesting points on war 
damage insurance for banks. It is in the 
form of questions and answers. There 
was one question, “Is insurance avail- 
able from the War Damage Corporation 
to cover money and securities?” The 
answer is that coverage on money and 
securities has been the subject of several 
conferences between representatives of 
the insurance and protective committee 
of the ABA and officials of the RFC 
and War Damage Corporation starting 
last February. After the word “tangi- 
ble” as it qualifies the type of property 
to be covered, was eliminated from the 
legislation creating WDC, officials of 
RFC and WDC were convinced that the 
possibility of securities and money be- 
ing lost or destroyed by enemy attack 
presented more than a simple problem 
of replacement. These officials have 
since expressed the opinion that WDC 
should insure securities and probably 
money. Such insurance may be avail- 
able before Aug. 1 and will probably be 
segregated into four classifications, as 
follows: In transit via messenger or 
armored car; in transit via registered 
mail and express, including air trans- 
port; on insured’s premises but outside 
the vault and insured’s premises inside 
the vault. 

Another question is: “Can mortgagors 
be compelled to purchase WDC poli- 

(CONTINUED ON PAGE 23) 





- Million Dollar Baltimore Fire 








Fire that destroyed the warehouse of 
the Western Auto Supply Company of 
Kansas City in Baltimore the other day 
and its contents produced one of the 
largest losses of the year so far. The 
loss is now estimated at about $1,000,- 
000. The warehouse was only three 
years old. It was a one-story structure 
of 12-inch brick walls, 210 feet by 265 
feet. There were no fire walls except 
between the office and the warehouse 
proper. The warehouse was jammed 
full of merchandise to within two feet 
of the ceiling. It consisted of all kinds 
of automobile accessories as well as 
bicycles, radios, sporting goods includ- 
ing shotgun shells. Fortunately the 
tires had been stored in another build- 
ing. The roof was of very heavy con- 
struction and the firemen could not 
force an opening through it but had to 
wait for the fire to burn through be- 
fore they could get water into the build- 
ing. 

Che automatic alarm 
12:08 a. m. and the fire 
was there in four minutes. 
into the office door but 


sounded at 
department 
They broke 
the gas was 


Sale of Home 
Stock Won't 
Affect Management 


NEW YORK-—Sale of 493,400 shares 
of Home stock, together with 800 shares 
of the National Liberty, at public auc- 
tion here will not affect the manage- 
ment of the associated companies in 
any degree. As noted in THE NATIONAL 
UNDERWRITER last week, the shares were 
held jointly by the Chase National Bank 
and Royal Bank of Canada, as collateral 
for a loan to the Home Fire Security 
Corporation, originally for $18,500,000 
but reduced through interest payments 
during the past 12 years to $16,257,933. 

The banks decided to sell the collat- 
eral, after notifying that they would no 
longer extend the loan. All of the 
shares were bought in by the interested 
banks, whose bid of 28% per share for 
Home and $8 per share for National 
Liberty, brought an aggregate of $14,- 
284,162. The net result of the sale, so 
far as the financial institutions are con- 
cerned, is that it will permit their re 
porting a substantial loss when prepar- 
ing income tax returns, and, instead of 
receiving interest of about 3 percent on 
the loan as previously, they will get di- 
vidends upon the owned shares, which 
upon the price paid, will be approxi- 
mately 6 percent and on which they wil) 


Ad- 


so strong that they had to retreat. 
ditional help was summoned and in a 


short time there were 39 pieces of fire 
apparatus working as well as four fire 
tugs including a new coast guard fire 
boat. The fire was not extinguished 
until 16 hours afterwards. 

When the firemen first opened the 
door from the office into the warehouse 
the fire spread to every corner of the 
building. One theory is that the fire 
was started from a cigarette and that 
there was a smoldering fire that con- 
sumed the oxygen in the building but 
raised the temperature very gradually 
so that the automatic alarm was not 
set off as it would have been had there 
been a quicker blaze and a more rapid 
rise in temperature. Then when the 
firemen opened the door, according to 
this theory, the fresh supply of oxygen 
caused the fire to break out furiously 
throughout the warehouse. 

The R. B. Jones & Sons agency of 
Kansas City controls the line and 
Thomas T. North, well known Chicago 
independent adjuster, is handling the 
adjustment. 


be charged 15 
returns. 

While the price paid for both Home 
and National Liberty stock is higher 
than that ruling on the over-the-counter 
market, the anticipation is that shares of 
both institutions will appreciate in 
value and will from time to time be sold 


percent on income tax 


by the banks to individual investment 
seekers. 

Home had no liability as maker, 
guarantor or otherwise for the bank 


loans or other obligations of the Home 
Fire Security Corporation and owned 
no stock or other securities of that 
company. 


Office Management 
Division Convention to 
Be Held in Chicago 


The office management division of the 
American Management Association will 
hold its meeting in the Drake Hotel, 
Chicago, Oct. 15-16. Governmental and 
industrial specialists will present recom- 
mendations for and testimonial accounts 
of office organization for warfare, under 
which such topics as the effect of war 
on job analysis and classification, mul 
tiple shift organization of the office, stag- 
gering office hours, organization for the 
seven-day week air raid protection, the 
office supply outlook and long range 
planning of purchases will be discussed 





General Insurance 
Man Is Wooed 


Today’s Recruiting 
Problem Turns Attention to 
Fire Casualty Producer 


A number of the life insurance com- 
panies under present conditions are 
looking fondly at the general insurance 
agency as a source of business. A good 
many companies for the past several 
years have been developing this type of 
connection and such companies are woo- 
ing the field even more aggressively 
and other companies that have not here- 
tofore gone into such offices are seri- 
ously thinking of doing so. Attention is 
turned in this direction because the com- 
panies are losing a good many of their 
full time men and because of the diffi- 


culty of making satisfactory replace- 
ments. 
One of the principal drawbacks to 


dealing with general insurance agents 
on the whole is the amount of motiva- 
tion that must be applied to get such 
agents to devote their attention to life 
insurance. The business that they do 
produce is usually of a highly desirable 
character and most of them have a rich 
source of prospects but by and large 
they do not go after life insurance un- 
less some home office man is right on 
the spot and gives them the necessary 
inspiration. Some of the life insurance 
companies have considered employing 
what would compare to a special agent 
in the fire and casualty insurance 
field to call on agents regularly and 
keep their interest in life insurance alive. 

Although most of the local insurance 
agencies these days are doing well and 
their volume of business is well ahead 
of last year, yet they are all apprehen- 
sive because of the uncertainty as to the 
automobile. A large part of the busi- 
ness of all local agencies consists of au- 
tomobile insurance, So far this year the 
volume of automobile insurance has 
kept up with last year’s writings but 
there is great fear as to what the future 
holds and local agents that in ordinary 
times might not be disposed to push for 
life insurance production might very 
well be induced to go into action today 
merely because of their fear of losing 
their automobile insurance. 





Alexander Is Acting 
Commissioner in Pa. 








ALEXANDER 


RALPH H. 


Governor James of Pennsylvania an- 
nounces that Ralph H. Alexander, 
deputy commissioner, has been ‘named 
as acting commissioner to fill the va- 
cancy caused by the death of M. H, 
Taggart, 





FeNATIONAL UNDERWRITER 





August 6, 1942 











NEWS OF FIELD MEN 





Texas Field Setup of 
Houston Fire & Casualty 


Field supervision of Texas has been 
divided by Houston Fire & Casualty 
between Howard P. Van Arsdell with 
headquarters at New Braunfels, C. O. 
Hall at Abilene, and V. F. Chase, Jr., 
at Dallas. 

Mr. Van Arsdeil entered the insurance 
business in 1928 with James E. Caldwell 
& Sons of Nashville, later becoming 
manager of that agency. He _ subse- 
quently traveled in Kentucky and Ten- 
nessee for Fidelity & Casualty and then 
became manager of Frank B. Welch & 
Co. in Nashville. He traveled as state 
agent for W. B. Resness, general agent 
of Lexington, Ky. Then he went with 
Houston F. & C. and had been traveling 
the northern’ part of Texas with head- 
quarters at Fort Worth until he was 
transferred to New Braunfels with re- 
sponsibility for -the southern part of 
Texas. 

Mr. Hall was connected with T. W. 
Scales & Co. of El Paso, Tex., for nine 
vears. He devoted most of his time to 
casualtv and surety work supervising 
west Texas, the panhandle and, New 
Mexico. In 1937 he went with Gulf, 
supervising west Texas with headquar- 
ters at Abilene. Later he was trans- 
ferred to south Texas and he has just 
gone with Houston Fire & Casualtv 
with supervision over west Texas and 
the Texas panhandle. 

Mr. Chase was with Gulf for 124 years 
working in almost every department. 
He had been traveling in the San Angelo 
territory until he went with Houston 
Fire & Casualty. 


Plans for Grand Nest 
Meeting Are Announced 


TORONTO—While details of the 
business sessions of the Blue Goose 
grand nest here Aug. 25-27 are not as 
vet completed, C. J. Malcolm, Aetna 
Fire, most loyal grand gander, an- 
nounces some of the plans along other 
lines. 

Following registration the morning of 
Aug. 25, there will be a special golf tour- 
nament for men at the Weston Golf 
Club, and a snecial program for the la- 
dies arranged hy the ladies’ auxiliary. 

The general sessions will open Aug. 
26. A choir of 4@ will render a snecial 
arrangement of the Canadian and United 
States national anthems. There will be 
an initiation that dav. In the afternoon 
the ladies will be feted at the Royal 
Canadian Yacht Club, and in the even- 
ing there will be a moonlight boat ride 
for the entire convention. 

The closing day of the meeting will 
feature, aside from the business sessions, 
a mixed luncheon, a memorial service, a 
good fellowship banquet and a dance. 


Yorkshire Field Changes 


Fred L. Bross has been anpointed 
state avent for Yorkshire in New Jer- 
sey. He had been connected with 


Home for many years and more re- 
cently has been with the Firemen’s 
group. , cieaniee 

Herbert Marstad. who has been in 
the home office of Yorkshire for 17 
vears. has been appointed state agent 
in Michigan. 


Starkweather in U. S. Service 


W. C. Starkweather of Cleveland. 
state agent of Caledonian, has resigned 
as of Aug. 15 to enter the government 
service as a civilian emplove of the 
Cleveland ordnance division of the War 
Department. 


Canadians’ Gifts Acknowledged 
TORONTO—The Canadian members 


of the Blue Goose have received 


acknowledgement from England of their 
gift of a mobile feeding unit presented 
to the National Fire Service Department 
at Newcastle-on-Tyne, and the five-bed 


unit which was presented to the Tatlow 
Military Hospital near London, in a let- 
ter addressed to A. J. Mylrea of Reed, 
Shaw & McNaught, Toronto, from Tom 


officers and committees, announcements 
of coming activities and selected news 
items. The first fall activity will be a 
golf tournament and initiation at South 
Bend Sept. 17. 


McDill Quits Pacific National 
William C. McDill, who has been spe- 
cial agent of Pacific National in the Sac- 





agent of Hanover Fire, president; R. W. 
Crow, Glens Falls, vice-president, and 
J. N. Jones, Phoenix of London, re- 
elected secretary. 


NEWS BRIEFS 


The annual golf party of the Minne- 
sota Blue Goose will be held Aug. 10 at 


Breaks, chief officer, Newcastle. 


has resigned. 
named. 


‘Hoosier Honk’ Makes Appearance 


The first issue of the “Hoosier Honk,” 
sponsored by the Indiana Blue Goose, 
has made its appearance. H. B. Skel- 
ton, Rough Notes Company, is editor. 
The first issue contains the roster of 
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the Minneapolis Country Club. A din- 
ner will follow. 


Two Indiana field men are in St. 
Vincent’s Hospital at Indianapolis, re- 
covering from operations—Fred §S. 
Holmes, Home, and R. Watson Moon, 
Jankers & Shippers. 
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sre You Doing YOUR Share of “Wartime” Business ? 


EVERY INSURANCE man knows that today, due to abnor- 
mally changing values, property of many kinds is inadequately 
insured. But, do property owners realize this? 

The new Fire Association Group advertising is designed to 
bring this fact home to property owners and managers, in no 
uncertain terms ... and to bring those owners and managers 


- to the Insurance Agent to talk business. 


We earnestly advise Insurance Agents to tie-in with this 
advertising effort. You can be of great service to clients by 
helping them re-evaluate their property and adjust their insur- 
ance. In so doing, you can assist the war effort and write your 
share of this increased business. 
Philadelphia, Pa. 
New York, San Francisco. 


Fire Association Group, 
Branches in Atlanta, Chicago, Dallas, 
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“Ox. tank is powerful—but real combat effective- 
ness depends on coordination with other weapons, 
with other service arms, with repair crews. 


So in the production of these and the other weapons 
on which we depend for our freedom. Industrial 
Teamwork within each war industry and with others 
is responsible for the output records the nation’s 
plants are making each week. An integral and 
vital part of this teamwork is Insurance, the in- 
dustry that protects other industries—reducing 
accidents, cutting financial worry, assuring con- 
tinued speedy production all along the line. 


« THE HOME * 


NEW YORK 
FIRE * AUTOMOBILE * MARINE INSURANCE 





STRONG IS A TANK? 





INSURANCE 


aids Industrial Teamwork 


The laboratory of insur- 
ance works on scientific 
principles. From genera- 
tions of underwriting 
experience comes the 
modern insurance policy 
with all its aspects of pro- 
tection and service. Co- 
operation with industry 
lessens exposure to loss. 
More—insurance stores a 
large reserve against losses 
that occur unavoidably. 





lies 


This is one of a series of advertisements appearing in BusINESS and FINANCIAL publications. 





_ COMPANIES 


Dearborn National 
Effects 100°, Reinsurance 
Deal with Am. Equitable 


LANSING, MICH.—Approval has 
been given by the Michigan depart- 
ment, to a reinsurance contract between 
Dearborn National Fire of Detroit and 
American Equitable under which the 
latter assumes 100 percent reinsurance 
of all Dearborn National business in 
force June 30 of this year. 

The contract covers all outstanding 
policy liability, including automobile, 
fire and allied lines and inland marine. 
It was signed for the Dearborn Na- 
tional by J. W. Park, vice-president, and 
for American Equitable by A. N. But- 
ler, vice-president. 

Dearborn National began operations 
in 1936. The original capitalization was 
$200,000 but authorization was given to 
an increase to $1,000,000 in 1937, but 
only $507,000 was actually issued and 
paid in. 

Department officials understand that 
Dearborn National will continue in busi- 
ness but reinsuring all risks as written 
with the New York carrier. 





Eagle Fire Capital 
Cut Is Approved 


Approval has been given by stock- 
holders of Eagle Fire of New Jersey to 
the proposal to reduce outstanding stock 


from $815,000 to $505,000. This will 
bring about an increase in net surplus 
from $204,000 to $513,700. The par 


value of the new shares is now $1.55, 
whereas the par value of the old shares 
was $2.50. 

In a message to stockholders recently, 
President Arthur L. Bowerman reviews 
the steps that have been taken in reor- 
ganizing the affairs of Eagle Fire. He 
states that one of the major reasons for 
the unfavorable results of recent years 
has been the continued operation of the 
New York City and San Francisco 
branches. Both of these offices have 
now been closed and the future opera- 
tions will be conducted under reinsur- 
ance treaties. Certain treaties that rep- 
resented a very small percentage of the 
total in force have been discontinued 
because of an unsatisfactory record. As 
a result, according to Mr. Bowerman, 
Eagle Fire is left with a volume of busi- 
ness which based upon average experi- 
ence over a period of several years and 
in conjunction with a reduced overhead 
expense should enable it to operate upon 
a profitable basis and gradually rebuild 
its volume and expand its operations. 





Old established Association fire group 
requires fieldmen in Iowa, Nebraska, 
North Dakota and South Dakota. Ad- 
dress Q-20, The National Underwriter, 
175 W. Jackson Blvd., Chicago, Ill. 








METROPOLITAN DETROIT 
INSURANCE AGENTS 


We will buy your agency or handle expira- 
tions under agreement while in service 


LANPHAR AGENCY, INC. 


Lafayette Building, Detroit 
CAdillac 6305 














WANTED 
Map Clerk or Assistant Examiner. 
tunity. Address Q-24, care of The National Un- 
175 W. Jackson Blvd., Chicago, Ill. 


Good oppor- 


derwriter, 








WANTED 


Position as state or special agent for stock fire 
or casualty group. Prefer West Virginia. Con- 
sider adjoining states. ~- ears experience 
operating local agency. ress Q-21, The 
National Underwriter, 175 wy 
ae | Il. 





Jackson Bilvd., 





HMeNATIONAL UNDERWRITER 


fon me Rencomsnt Mo. 
Hearings in September 


NEW YORK—tThe ouster suit of At- 
torney-general McKittrick of Missouri 
ended its New York session last week, to 
be resumed, probably in Jefferson City, 
Mo., in September, when cross examina- 
tion of witnesses by company attorneys 
and the attorney-general will take place. 

J. Ross Moore, manager of the Na- 
tional Automobile Underwriters Asso- 
ciation, was the final witness. He was 
asked why the manuals of the associa- 
tion are copyrighted, and said it was to 
keep people outside the insurance busi- 
ness from using the material in them. 
McKittrick sought to show that the 
manuals were the property of the asso- 
ciation although copyrighted in Mr. 
Moore’s name. 

James D. Smart, president of New 
Hampshire Fire, and Theodore Plessner, 
president of Northern of New York, 
were two other witnesses on the stand 
late last week. 

The record in McKittrick’s hearings 
now totals almost 27,000 pages. 


Henson Leaves Mo. Department 

_JEFFERSON CITY, MO. — Judge 
Charles L. Henson, who since 1937 has 
been chief counsel for the Missouri de- 





partment, has been : eel by Gov- 
ernor Donnell a member of the Missouri 
public service commission. 


Private Companies Resume 
Insuring Coffee Import 


(CONTINUED FROM PAGE 1) 
rine insurance facilities that have been 
established over a period of years with 
the approval and active encouragement 
of Congress, the telegram stated. 


Congress Fosters Marine Market 


Beginning in 1920, Congress has fos- 
tered the growth of an American marine 
insurance market and has recognized it 
is essential to the shipping industry and 
to the foreign trade of the country in 
time of peace. When the government 
is taking over so much of the foreign 
trade, no government department should 
adopt a policy which affects adversely 
the marine insurance market, especially 
since those facilities cannot be created 
overnight but must come as a result of 
gradual growth. If the marine insur- 
ance facilities are broken down, the 
country would be in the same position 
after the war that it was in before Con- 
gress undertook to create and encourage 
an adequate marine insurance market. 
The bulk of the insurance would go to 
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the foreign markets that are protected 
and encouraged by their governments. 


Field Among Small Manufacturers 

MINNEAPOLIS — The shift to war 
industry of numerous small manufactur- 
ers affords insurance agents a real op- 
portunity to increase their business ard 
insurance 


at the same time render an 

service, R. L. Pugh, superintendent of 
agencies of Aetna Casualty in Minne- 
apolis, says. 


“Plant inventories and manufacturing 
operations will be changed,” he said. 
“There will be different insurance ex- 
posures and insurance requirements, 
conditions which are frequently cver- 
looked by busy executives. When this 
takes place, customers and prospective 
customers will be in particular need of 
sound insurance counsel.” 

He urges agents to solicit this busi- 
ness now. 





George Noyes of the Noyes Insurance 
Agency, Parsons, Kan., has been com- 
missioned a first lieutenant, assigned to 
the seventh corps area at Omaha. 


the Insurance Buyers’ 
agents are mailing it 
to stimulate business. 
for 


Have you seen 
Digest? Leading 
out every month 
Write The National 
sample. 


Underwriter 








SHE WONT TALK! 


E hope this poster will re- 
mind the insurance fraternity 

that it is in this fight too. They too 
must enlist in the silence campaign. 
Copies of this poster, size 9 x 12 
inches, will be furnished any in- 


surance agent for window display 


Department, 





purposes. The Employers’ Group 
imprint appears on the back of the 
poster. For copies write A. R. P. 
The Employers’ 
Group, 110 Milk Street, Boston. 
Please order by form E 
number which is $428. 
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FIRE - MARINE -CASUALTY-SURETY Co 


iRSseRA BEG E 


We Are at War— 


War against Ruthlessness, Destruction 
and Tyranny. To win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win. 


Insurance can be counted on to do its 
part —to protect life, property and 
production. 


Insurance agents and brokers are 
soldiers on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we pledge our continued services to 
their Security and the Security of our 
Nation. 


“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 
to our agents and brokers. 


pape Coy, 


President 


Firemen's Insurance Company of Newark, N. J. 
Organized 1855 


The Girard Fire & Marine Insurance Company 
Organized 1853 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Organized 1870 





Milwaukee Mechanics’ Insurance Company 
Organized 1852 


Royal Plate Glass & General Ins. Co. of Canada 
Organized 1906 


The Metropolitan Casualty Insurance Co. of N. Y. 
Organized 1874 


Commercial Casualty Insurance Company 
Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


x*«e 
HOME OFFICE 
10 Park Place 
Nework, New Jersey 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


Western Department 
120 So. LaSalle St. 
Chicago, IMinois 


Canadian Departments 
461 Bay St., Toronto, Ontario 


Pacific Department 
220 Bush St. 
Son Francisco, Cal. 


Foreign Department 
111 John St. 
New York, New York 


404 West Hastings St., Vancouver, B. C. 


‘“* BUY WAR BONDS * 
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Robert H. Klein, who has been asso- 
ciated with his father in the Arthur C. 
.lein & Son agency, La Crosse, Wis., 
has enlisted in the military police and is 
stationed at the army ordnance depart- 
ment proving grounds at Savannah, III. 

George W. Barker, special agent of 
Hartford Fire in Oklahoma, is now a 
second lieutenant in the army, stationed 
at Fort Sam Houston, Tex. 

John F. Wilhoit, special agent of the 
farm and hail department of Home in 
Oklahoma, has reported for service at 
Fort Sill, Okla. 

James W. Spurgeon, supervisor of 
licenses in the Indiana department, who 
was inducted into the army last week, 
was given a farewell party at which 
Commissioner Viehmann_ presided. 
A number of friends of Mr. Spurgeon, 
representing various organizations, spoke 
and several presented him gifts. D. G. 
Trone, representing the Indianapolis 
Accident & Health Club, presented Mr. 
Spurgeon a wrist watch. Defense bonds 
were given him by the Indiana Cas- 
ualty & Surety Managers Association 
and Association of Indiana Legal Re- 
serve Life Insurance Companies, and 
a gift by his associates in the depart- 
ment. G. R. Pritchett, American 
of Newark, on behalf of the In- 
diana Fire Underwriters Association, 
presented Mr. Spurgeon a _ traveling 
kit, Others who spoke were C. O. 
Bray, Hartford Fire; J. W. Stickney, 
secretary Indianapolis Roard; A. LeRoy 
Portteus, Indianapolis Life, and Harry 
E. McClain, executive secretary Indiana 
Association of Insurance Agents. John 
R. Welsh, Indianapolis local agent, was 
in charge of arrangments. 


Elmo R. Tibbetts, special agent of the’ 


Employers group in Los Angeles, has 
enlisted in the marine corps. Jack 
Pitman, an underwriter, has been sworn 
into the air corps as a cadet for offi- 


cer training. Newton Homer, an ad- 
juster, was inducted into the army. 

R. W. Swanson, Indiana _ special 
agent of Continental, has been inducted 
into military service. 

Norman S. Walker of Longview, 
Wash., founder and president of the 
Cowlitz County Association of Insur- 
ance Agents, has resigned to enter the 
army and is succeeded as president by 
Lester Bell of Kelso. Mr. Walker will 
enter officers’ training school. He has 
served the past year as regional vice- 
president and chairman of the member- 
ship committee of the state association. 

H. Walter Hanson, Jr., supervisor of 
the license branch of the Illinois depart- 
ment, has been granted a leave otf ab- 
sence by Governor Green to enter active 
military service. His father is a former 
Illinois commissioner. 

Mr. Hanson, a reserve officer, has 
been ordered to duty with the air force 
technical training command and assigned 
to Scott Field, at Belleville, Ill. He has 
been with the Illinois department since 
1930. He served as examiner for 10 
years until 1941, when he was appointed 
supervisor. 

William Leftwich, Jr., of Leftwich & 
Robinett, New Orleans, has been com- 
missioned lieutenant, senior grade, in the 
navy. 

Neil Russell, manager of the insurance 
department of the Chicago Motor Club, 
has been commissioned a lieutenant, sen- 
ior grade, in the navy, and has reported 
for duty at the Chicago office for naval 
officer procurement. 

During Mr. Russell’s absence, J. J. 
Cavanaugh, general manager of the Chi- 
cago Motor Club, will assume his duties. 
Mr. Russell has been manager of the in- 
surance department for nine years, and 
previously was for eight years an exam- 
iner for the Illinois insurance depart- 
ment. He is president of the Central 
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Auto Bureau, an organization of non- 
affiliated automobile insurance compa- 
nies of the middle west. 

Prentice Hewitt, formerly vice-presi- 
dent and Pacific Coast manager of 
American States, has been appointed a 
first lieutenant in the army air forces 
stationed at Ogden, Utah. Mr. Hewitt 
is an air corps veteran of the last war. 

Three members of the Nurnberg Ad- 
justment Company, Milwaukee, have en- 
listed in the armed services. C,_W. 
Schrock, 12 years with the firm, en- 
listed in the navy and has received a 
commission as lieutenant, junior grade, 
in the communications division. G. E. 
Gauckler, attorney in the casualty de- 
partment, enlisted in the navy. Earl G. 
Ray enlisted in the army and is engaged 
in ordnance work. 

Michael Ruane, assistant examiner in 
the improved risk department of Amer- 
ica Fore, Chicago, has been inducted 
into the army. 

David F. Cox, Owensboro, Ky., has 
sold his agency to J. C. Rudd Sons Co. 
and entered an army officers training 
school. 

C. C. Ackerman, Wauseon, O., local 
agent, has reported for duty with the 
navy rank of lieutené ant, junior grade. 








He will undergo training at Northwest- 
ern University for two months. 

Harold A. Boling of Lake Charles, 
La., member of the executive commit- 
tee of the Louisiana Association of In- 
surance Agents, is now lieutenant 
colonel taking a special course in 
Cornell University. 

Dinwiddie Lampton, Jr., vice-presi- 
dent of American Life & Accident of 
Louisville, who entered the service 
some time ago, is in Washington, 
studying in the adjutant general’s office. 

Andrew D. Christian, member of the 
law firm of Christian, Barton & Parker, 
Richmond, Va., and a specialist in in- 
surance law, has been called to service 
as a major in the army air corps. Major 
Christian, a veteran of the first world 
war, has reported to the army air base 
at Miami Beach, Fla. 

Val Hakanson, who, until he was 
called to service last year, was with 
Western Adjustment in Kansas City, 
has been promoted from major to lieu- 
tenant colonel, assigned to the general 
staff corps of the newly organized ninth 
armored division at Ft. Riley. 

H. J. Schoeppe, southern Kansas state 
agent of Commercial Union at Wichita, 
who went into military service in June, 
is now stationed at Camp Wolter, Tex. 
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YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 





ILLINOIS 








Coates & Raines, Inc. 
Little Rock 


L. B. Leigh & Co. 
Little Rock 





COLORADO 





Braerton, Simonton, Brown, 
Inc. 
527 Gas & Electric Bldg. 
Denver 


Ritter-Monaghan General 
Agents 
PIRE—SURETY—CASUALTY 


055-62 Gas & Electric Building 
Phone CHerry 7451 





Denver, Colorado 
Colorado—Wyoming—New Mexico—Utah 





W. A. Schickedanz 
Agency, Inc. 


10-A WEST WASHINGTON ST. 
PHONE 809 


BELLEVILLE 





KENTUCKY 





Bradshaw & Weil Gen. 
Agcy. Co., Inc. 


Louisville 





MISSOURI 





T. W. Garrett, Jr.. Gen. 
Agcy. Inc. 
City Bank Bldg. 
Kansas City, Mo. 


Missouri, Kansas, Oklahoma, Texas, 
Illinois, Tennessee, Mississippi 














® Know the General Agent in your locality. Write the office nearest you. 














a “AD = iw ee ee ww eS A 


a 














August 6, 1942 


FieNATIONAL UNDERWRITER 





9 





Chicago Brokers 
Protest Plan to 
Cut Commission 


Opposition to a proposal in the Chicago 
Board to reduce brokers’ commissions 
on preferred fire risks from 25 to 22% 
percent was expressed in a letter sent 
out this week by the Insurance Brokers 
Association of IIlinois, signed by 
Eleanor H. Lamey, executive secretary. 
The letter was sent to all licensed bro- 
kers and sub-agents in Cook County. 
With it went a card soliciting an expres- 
sion of opinion on the proposal. 

“As you probablv know,” the letter 
related, “tke voting control of the Chi- 
cago Board of Underwriters is vested in 
approximately 105 class 1 agents (whole- 
salers) whose overriding commission is 
to be increased by the amount of com- 
mission cut proposed for the 6,000 pro- 
ducers, who are also members of the 
Chicago Board of Underwriters but are 
denied the right to vote. Unless this 
action is effectively opposed, your entire 
business life is in jeopardy and at the 
mercy of the class 1 agents. No indi- 
vidual producer can fight this proposed 
action effectively. 

“This association has determined to 
oppose the proposed cut in commission 
rate for the producer in every possible 
way, including, if necessary, proceedings 
in the courts. We need the active sup- 
port of every prodacer, and we want 
your authority to take such action as 
the committee appointed by this organi- 
zation deems warranted. Obviously, the 
larger the showing of producer represen- 
tation, the stronger our position will be. 


Realtors Also Aroused 


“This matter has been discussed with 
the Chicago Real Estate Board and they 
have advised us of their willingness to 
join us to resist this commission cut.” 

Joseph H. Norton, association presi- 
dent, stated the letter was purely for the 
purpose of advising Cook county pro- 
ducers of the state of affairs; that rela- 
tionships with the Chicago Board were 
friendly and there was no intention by 
the brokers dssociation to “blast” the 
board. 

3oard officials declared the proposal 
in question was only one of several 
which had been drafted, and that it had 
not yet been presented to the board of 
directors for consideration. 

The proposals to which the brokers 
are summoning opposition have not been 
definitely formulated but it is under- 
stood that a program that has very ex- 
tensive support is to set the scale of com- 
missions tor brokers and non-policywrit- 
ing class 2 agents at 15 and 22%4 percent 
instead of 15 and 25 percent as at pres- 
ent. The class 1 agents would then re- 
ceive an over-riding commission of 12% 
percent which would mean a top of 274 
percent and 35 percent to the class 1 of- 
fice. Class 2 agents that write their 
own policies, of which there are merely 
a handful, would receive 17% percent 
and 25 percent commission but the over- 
riding of the class 1 agents on such busi- 
mess would be only 10 percent. 

Under the old Chicago Board regula- 
tions the over- -riding commission for 
class 1 agents is 10 percent but as a 
matter of fact it is generally admitted 
that this scale is usually exceeded and 
that a large proportion of the class 1 
agents are getting as high as 15 percent 
over- riding. The argument of those ad- 
vocating the 12% percent over-riding is 
that such a rule would actually represent 
a decrease in commission cost but the 
difficulty is that on the surface at least 
such a provision would appear to be an 
increase in acquisition cost and would be 





AVAILABLE 


A branch manager with a strong agency plant in 
western Pennsylvania doing nearly a half million in 
annual premiums. Also has agency hook up for 
entire state. 


FERGASON PERSONNEL 
166 W. Jackson Blvd., Chicago, Illinois 











difficult to justify to the public particu- 
larly in these times. 





License Ceremonies in Virginia 


Edmund T. DeJarnette, member of 
the Virginia house of delegates and a 
Richmond local agent, who sponsored 
the new agents’ qualification act. that 
became effective in Virginia last Satur- 
day, was presented with certificate No. 1 
at ceremonies in the office of Commis- 
sioner Bowles. The No. 2 certificate 
went to James F. Minor of Charlottes- 
ville, president of the Mutual Agents 


Association of Virginia and District of 
Columbia, and No. 3 to Caleb D. West, 
Jr., of Portsmouth, president of the 
Virginia Association of Insurance 
Agents. 

Under the law those engaged in the 
business are automatically certified but 
new applicants must pass a written ex- 
amination. The certificate costs $2. 


The King & Bleasdell agency, Hol- 
stein, Ia., has organized an independent 
adjustment and inspection company to 
be known as the Midwest Adjustment & 
Inspection Company. 











AS SEEN FROM CHICAGO 





“TOM” FLYNN’S GOLDEN YEAR 


Thomas J. Flynn, who is in charge 
of the brokerage division of the Corroon 
& Reynolds office in Chicago on Aug. 
15 will round out 50 years in the insur- 
ance business. He started as an office 
boy with the Niagara Fire western de- 
partment under Manager I. S. Black- 
welder. He has held a number of impor- 
tant positions. At one time he was chief 
clerk of the old Sterling Fire of Indi- 
anapolis when James F. Joseph was 
general manager. He was also assistant 
manager of the Western Sprinkled 
Risk Association when Fred A. Rye, 
now head of the Improved Risk Mutuals 
in New York City, was manager. For 
the past 13 years he has been with Cor- 
roon & Reynolds in Chicago. 

When Mr. Flynn started with the 
Niagara, Aug. 15, 1892, James C. 
Moody, was the chief clerk; John P. 
Furlong, chief accountant; A. I. Bush- 
nell, who was formerly treasurer at Mil- 
lers National, cashier; James J. Johnson, 
Illinois state agent; A. M. Nelson, who 
was afterwards assistant manager of the 
Commercial Union, T. E. Matthews, la- 
ter superintendent of agents Commercial 
Union, and R. S. McKeen were the ex- 
aminers. Some of the others who were 
in the office at that time were Harry 
Kanavan, who was later with the Millers 
National and H. K. Wilson. John Gavin 
was in charge of the reinsurance and 
cancellation desks. George H. Hannan, 
later manager of the Wisconsin Inspec- 
tion Bureau, was register clerk. Henry 
J. Zechlin, later secretary of the Ni- 
agara Fire, had charge of printing and 
supplies. Hart Darlington, later United 
States manager of the Norwich Union, 
was in the Niagara office and Sam M. 
LaRose, later a field man, was there. 
W. U. Knight, later Minnesota state 
agent of the State of Pennsylvania, and 
Mr. Flynn were file and endorsement 
clerks. Miss E. E. Edwards, assistant 
secretary of the Illinois Fire Underwrit- 
ers Association, was a stenographer in 
the office. 

Mr. Flynn has seen many people 
prominent in the business come and go. 


He has always been much interested in 
insurance. He has been an underwriter, 
field man and as noted has served in 
other capacities. 

COURSE FOR NEW EMPLOYES 

In response to a demand from the 
companies in the Chicago area who are 
being flooded with workers taking the 
places of regular employes in the armed 
services, the Insurance Institute plans 
to conduct a short course in the mechan- 
ics of fire and casualty insurance and of- 
fice decorum in September. The course 
will cost $2, of which $1 will be refunded 
to those who show regular attendance 
and a grasp of the course. The $1 will 
barely pay expenses. 

The committee in charge consists of 
A. T. Graham, Benjamin Richards, W. 
F. Kuffel, R. E, Baker. 

The insurance course, it has been de- 
cided, will start Sept. 8 at 5 p. m. There 
will be at least two classes a week. 
Those desiring to enroll may register at 
the library of the Cook County Inspec- 
tion Bureau in the Insurance Exchange 
building. There is no educational re- 
quirement. 

The regular Institute courses in fire, 
casualty, bonds, marine, life insurance, 
etc., are being planned again to be 
started early in October. Lecturers will 
be announced later. 


REIDY HAS GIRARD LIFE 


J. Reidy, well known class 1 agent 

with ‘office in the Insurance Exchange 
3uilding, Chicago, has been appointed 
associate general agent of Girard Life of 
Philadelphia. Philip B. Phillips, who 
has been with Girard Life in Chicago 
about 10 years, is now located in Mr. 
Reidy’s office, as associate general agent. 





General Revises War Rates 

NEW YORK —With the approval of 
the department revised war risk cover- 
age for use and occupancy and rental 
insurance filed by General of Seattle be- 
came effective in this state. The zone 
and rate changes are: All territory along 





the Gulf of Mexico, west of Florida, 
considered as in Zone 3, instead of 2. 

Rates on money, notes and securities 
and in fireproof structures, in Zones 1 
and 2, 25 cents, with 100 percent coin- 
surance. Dwellings and apartments, 
Zones 1 and 2, 35 cents for fireproof and 
50 cents for ordinary construction; in 
Zone 3, rates are 10 cents and 16 cents 
respectively. Mortgagee interest (single 
interest covering mortgagee interest 
only) Zones 1 and 2, 10 cents with 50 
percent coinsurance, and in Zone 3, 10 
cents with 25 percent coinsurance, Poli- 
cies issued for 12 months, or for lesser 
terms on standard short rule basis, are 
non-cancellable either by the company 
or the assured after payment of pre- 
mium., 

Increase your accident sales with ideas 


from the Accident & Health Review, $2 
a year, 175 W. Jackson Blvd., Chicago 
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DEFENSE 
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DEFENDING our home position is 
a job that rests to no small degree 
upon the strong business institu- 
tions of this country. As such, 
these Companies stand prepared 
to support America’s way of life 
through the dispensation of 
unquestionably sound indemnity. 
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Reprint from a series of advertise- 
ments appearing regularly in BANK- 
ING, CREDIT AND FINANCIAL 
MANAGEMENT, and THE UNITED 
STATES INVESTOR. 




















Our Side of the Street 





Our best friends will tell you that Camden Fire is 


one company that is pure—that stays on its own side of the street—that solicits no 


business direct. And our best friends are 


Fire’s Modernized Advertising for today’s Production of Sales! 


Camden F re Insurance Association, Camden, New Jersey 


A CENTURY-OLD CAPITAL STOCK COMPANY 


our thousands of Agents who use Camden 
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EDITORIAL 


COMMENT 





Advice on War Damage Insurance 


WeE received a 


agent in which he 


letter from a local 
stated that he had 
advised his customers and other friends 
not to purchase war damage insurance 
because the hazard was too remote. He 
believes in protecting people against ac- 
tual, potential hazards that are really 
dangerous and cannot be called exceed- 
objects to agents ad- 
take war damage in- 
not likely to be af- 


ingly unusual. He 
vising a client to 
surance when he is 
fected. 

We would say that the agent has 
given his clients unwise advice. The 
client knows as much about this hazard 
It is very probable that 
central district especially 
may be quite remote. Yet it is not im- 
and even not improbable. As 


as the agent. 
bombing in a 


possible 
we see it, the duty of an insurance sales- 
man is to acquaint his clients and pros- 
pects with war damage insurance, give 
them all the facts and then let them 
decide. 

It is not a case, in our opinion, where 
a producer should decide the question. 
He might advise a client not to take 
such insurance and yet through some 
bold, daring, unparalleled invasion, 
bombing might result and the client’s 
property be damaged or destroyed, the 
very property that the agent advised not 
being covered. Then the agent would be 
in an embarrassing position. 


Taking a Look Ahead 


Nor only 
ducers should study the omens in the 
skies and endeavor to be prophetic in a 
certain way. . The war some time will 
end and we will have to deal with post 
war problems and conditions in a most 
cannot emerge from 


insurance companies but pro- 


realistic way. We 
this great world conflict without realiz- 
ing that there will be changes of a most 
important nature. For instance, millions 
and millions of money are being in- 
vested today in the airplane industry. 
Thousands and thousands of young men 
are being trained as pilots, airplane me- 
designers, ground 
men, etc. It is not likely that this vast 
expenditure of money and mobilization 


chanics, technicians, 


of trained man-power will simply mean 
a return to prewar conditions when the 
present conflict ends. 

Che airplane industry has gone ahead 
by leaps and bounds and therefore it is 
destined to become a far greater factor 
in this country. Hence insurance must 
study the airplane problem from every 
standpoint. It must be ready 
protecting this 


possible 


for underwriting and 


It is always well when a producer 
makes a recommendation as to a per- 
son’s insurance to have it done in writ- 
ing. Frequently a keen and analytical 
agent or broker is able to discern those 
hazards which really should be guarded 
against and yet the clients may look 
upon them as too foreign to require pro- 
tection. Yet if a policy is not written 
and a loss occurs the assured is cer- 
tain to blame the agent unless the latter 
has some documentary evidence to show 
that he recommended the coverage that 
was needed. 

In war damage insurance the duty 
of the agent has been fulfilled when he 
brings the indemnity to his client’s at- 
tention, explains it, tells what it will 
cost and its scope. If there is any 
damage and the assured is not protected 
he then will hold the agent liable be- 
cause he did not bring it to his atten- 
tion. Therefore an agent should always 
play safe and after explaining the con- 
ditions and the coverage, then in this 
instance the assured should decide 
whether to take it or not. He has 
just as much knowledge of whether 
the hazard is remote as the agent. An 
agent should always himself 
against criticism or complaint of an as- 
sured on the ground that he did not 
tell him about a certain class of in- 
demnity. 


protect 


class in peace time. This great indus- 
try will need insurance protection. The 
factories now turning out war material 
will stretch over to civilian production. 
Many predict that personal airplanes 
will be a thing of the future and will to 
a great extent supplant automobiles. Be 
that as it may, there is certain to be a 
far greater civilian and business demand 
for airplanes than ever before. Pro- 
ducers should study the question from 
their standpoint and be ready to offer 
programs for this great and _ steadily 
growing industry the moment that they 
are needed. 

Never before have laboratories been 
so intensively and intelligently at work 
as they are today. Men of science, re- 
search workers and technicians of all 
kinds are centering their thought and 
energy on the development of new 
products, new ways of doing things. Un- 
doubtedly by the end of the war syn- 
thetic rubber will be produced in suffi- 
ciently large quantities to meet almost 
all the demands. That means that the 
rubber industry in the East Indies is 


already gone. Then, too, rayon is fast 
supplanting silk and thus the Japanese 
silk industry will find itself paralyzed. 
There are to be changes in trade and 
economic conditions. The social struc- 
ture will be considerably rebuilt and al- 
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together we can anticipate a changed 
world. It is the obligation of all of us 
interested in insurance to see that that 
industry does not lag but must keep 
abreast with the procession as it moves 
onward. 


Big Turnover in Field Men 


THE compilers of THe NATIONAL 
UNDERWRITER’S state insurance hand- 
books or directories observe that there 
is a very material turnover in field men 
these days. This is due to so many go- 
ing into the service or taking positions 
as inspectors in governmental or indus- 
trial work. There has been a demand 


for trained insurance inspectors and 


many have. gone into that service. 

The fact, therefore, that new men 
have been shifted into these field posi- 
tions creates sometimes a quandary in 
the minds of executives as to what 
course to pursue. In a number of cases 
field work is being combined. Alto- 
gether war contingencies affect every 
angle of trade and industry. 


PERSONAL SIDE OF THE BUSINESS 





Thomas E. Wood, Cincinnati agent, 
went to Washington last week to ex- 
plain the procedure in the successful 
American Heroes’ Day and navy re- 
cruiting drive in Cincinnati to Navy Sec- 
retary Knox. Mr. Wood was a mem- 
ber of the citizens’ committee handling 
this enterprise, which included building 
a model destroyer on Fountain Square 
for a naval recruiting station and a 
gala civic celebration, at which a rec- 
ord-breaking crowd of recruits was in- 
ducted. Rear Admiral F. C. Sherman, 
former captain of the aircraft carrier 
“Lexington” and Brig. Gen. R. L. Denig 
of the marines were the featured guests. 
Many other cities have wanted to repeat 
this performance, so Mr. Wood took 
Secretary Knox, at the latter’s request, 
an outline of the work and a complete 
scrapbook of the history of the Cincin- 
nati function. Mr. Wood served in the 
Marines in 1917-18. 

David J. Main of the Standart & 
Main agency of Denver was in Chi- 
cago en route home after a visit in the 
east. He was accompanied by Mrs. 
Main and they spent most of the time 
in Boston visiting their daughter, Mrs. 
H. W. Keyes, and her family. There 
are now two granddaughters who in- 
terest Grandparents Main exceedingly. 
Mr. Keyes is an attorney. His father, 

W. Keyes, Sr., was formerly gov- 
ernor of New Hampshire and _ later 
United States senator from that state. 
Mr. Keyes’ mother, Frances Parkinson 
Keyes, is a well known newspaper fea- 
ture writer. She has been recently in 
New Orleans writing some very ar- 
resting sketches of that colorful city 
and its vicinity. 

E. H. Mulock, president of Central 
Life of Iowa, well-known also as a lo- 
cal agent in Des Moines for many 
years, is now reported on the road to re- 
covery and expects to leave Iowa Meth- 
odist hospital within a few days. Mr. 
Mulock was taken to the hospital May 22 
and was taken seriously ill a month later 
with pneumonia. At one time his condi- 
tion was so critical it was necessary to 
place him in an iron lung. 

Recently, he has been 
steadily. 

E. A. Henne of Chicago, vice-presi- 
dent in charge of the western depart- 
ment of the America Fore, left this week 


improving 


for Colorado Springs for his summer 
vacation. 

Alex Granberg, San Antonio, state 
agent in Texas for Springfield Fire & 
Marine, is spending a couple of weeks in 
the western department headquarters in 
Chicago. 

L. A. Barley, chief engineer of the 
Mountain States Inspection Bureau, 
Denver, has regained his health and re- 
turned to duty, following several months 
leave of absence which he spent at El 
Paso, Tex., with his son, who is associ- 
ated with the D. G. Crowell general 
agency there. 

The family of Wellington H. (Duke) 
Potter of Rochester, N. Y., is engaged 
100 percent in war work. Mr. Potter 
is a well known insurance agent and 
has made a name for himself as an in- 
surance speaker throughout the coun- 
try. Wellington H. Potter, the son, is 
a petty officer in the navy at San Diego. 
Eleanor H. Potter, a daughter, is re- 
ceptionist in the army ordnance district 
office at Rochester; Virginia H., another 
daughter, has just been appointed to the 
women’s auxiliary army corps training 
school at Ft. Des Moines; Mrs. Potter 
is engaged in British war relief and 
“Duke” Potter is an air raid warden. 

Eugene Engelhard of Engelhard & 
Co., Chicago, who is executive vice- 
president of the Illinois Association of 
Insurance Agents, is recovering from a 
bone operation at Mayo’s in Rochester, 
Minn. He will be required to rest for 
at least two months. 

Walter Myers of the Patillo & Myers 
general agency of Dallas has been visit- 
ing the head office of the Meserole 
companies in New York. 

W. A. Bartlett of Chicago, western 
manager of Halifax, has returned from 
an agency visit to Texas and Oklahoma. 

Col. Harrison W. Flickinger, officer of 
the Republic Air Corporation in charge 
of foreign negotiations, has just been 
made a knight, first class, in the Royal 
Order of Vasa, in recognition of valu- 
able service rendered to the Swedish air 
force. Col Flickinger is now located in 
Washington. He is a son of W. B. 
Flickinger of oak Park, IIl., retired as- 
sociate western manager of the North 
America. 


Mrs. Katherine Wayland, deputy in- 
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surance commissioner of California and 
secretary to Commissioner Caminetti, 
has returned to her offices after more 
than six weeks in the hospital and at 
home. Both wrists were fractured in an 
accident on her vacation. 

Bert H. Aust of Oklahoma City, Ok- 
lahoma state agent of Hanover, visited 
the western department in Chicago for 
several days this week. 

J. L. Harris, stepson of P. 
chief agent in Canada of St. Paul Fire 
& Marine, and Miss Frances Foster 
were married at Winnipeg. President 
and Mrs. C. F. Codere attended the 
wedding. Mr. Harris was with the St. 
Paul in Winnipeg until he entered the 
service some months ago. He has won 
his wings in the R.A.F. 

Howard R. Underwood, state agent of 
Providence Washington and secretary of 
the Ohio Fire Underwriters Associa- 
tion, is confined to Grant Hospital in 
Columbus with an infection in his left 
hand. The injury is believed to have 
been received while he was at work at 
his home at New Albany, O., and took 
a serious turn while he was attending 
the outing of the Ohio field clubs at Ce- 
dar Point last month. 


DEATHS 


Alex _Ritter, 69, Milwaukee local 
agent, died there after a long illness. 

J. L. Sutton, surveyor and map man of 
the Louisiana Rating & Fire Prevention 
Bureau, New Orleans, died there. He 
had been with the bureau 24 years. 

Robert S. Burgess, 55, inspector of the 
Massachusetts department, died sud- 
denly at his desk in the department 


A. Codere, 








headquarters. 

William F. Grosser, 73, head of the 
Grosser Agency, Salina, Kan., died 
there. He was a former Salina post- 


master. 

F. C. Waterman, state agent St. Paul 
Fire & Marine in eastern New York, 
with headquarters in Albany, died in a 
hospital there. A year ago he submitted 
to a major operation but recently had 
resumed field work until he was stricken 
suddenly two weeks ago. He had been 
with St. Paul 214 years and before that 
was with Great American in the same 
territory. 

Wade H. Detterman, 
O., who retired three 
from a heart attack. 


of the Federation of 
Associations of Ohio. 


53, Green Springs, 
months ago, died 
He was secretary 
Mutual Insurance 
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Program Announced 
for Annual Muster 
Utah Local Agents 


The complete program for the annual 
meeting of the Utah Association of In- 
surance Agents to be held Aug. 24-25 at 
Ben Lomond Hotel, Ogden, is: 
Monday, August 24 

Welcome, H. Aldous Dixon, 
Ogden Chamber of Commerce. 

Response, E. Hugh Ford, Ogden, presi- 
dent. 

Greetings from National Association, 
Harold I. Callis, Santa Barbara, Cal., 
member executive committee. 


president 


“Legislation,” Oscar A. Carlson, Utah 
commissioner. 
“The Model Insurance Office in War- 


time,” W. B. Glassick, Howkins & Glas- 
sick, Hollywood, Cal. 
Luncheon, Carl C. Gaskill, Ogden, pre- 
siding. Dr. Adam S. Bennion, assistant 
to president Utah Power & Light Com- 
pany, guest speaker. 
Afternoon 
Annual golf tournament, Ogden Golf 
& Country Club, Carl C. Eubank, chair- 


man. 

Ladies’ bridge party, Ogden Golf & 
Country Club, Mrs. E. Hugh Ford, chair- 
man. 


6 to 8 p. m.—Cocktail hour and buffet 
supper, Ogden Golf & Country Club, 
sponsored by Ogden Insurance Agents 
Association. 

Tuesday, August 25 

Panel discussion, “Selling Business In- 
terruption Insurance to Small Business 
Men,” by members of Intermountain 
Field Club. 

“The Effect of War Upon the Agents’ 
Income and How It Can Create New 
Sources of Income,” Harold I. Callis. 

“What the Insurance Buyer Expects 
from the Local Agent,” Wallace F. Ben- 
nett, president Bennett Glass & Paint 
Co., Salt Lake City. 

“How Agents Can Cooperate With the 
Insurance Department,” C. N. Otteson, 
deputy commissioner. 

“Supplanting Accident and Health Pre- 
miums for the Declining Automobile 
Premiums,” George W. Kemper, mana- 
ger accident and health department Fire- 
man’s Fund Indemnity, San Franrisco. 
Afternoon Session 

“Check Your Clients’ Fire Insurance 
Against Rising Building Values.” 


“War Damage Insurance,” H. F. 
Badger, executive secretary Pacific 
Board. 


Business meeting, members only. 
Annual election. 
7:30 p. m.—Annual 


ner-dance. 


banquet and din- 


Army Chasis Studies 
Cincinnati Plan 


West Shell, president Cincinnati Fire 
Underwriters Association, went to 
Washington this week at the request of 
the internal security division of the 
War Department to explain the details 
of the Cincinnati Volunteer Fire Pre- 
vention Program. This plan which has 
come to be known as the “Cincinnati 
Plan” provides for a corps of qualified 
insurance men to act as inspectors and 
is authorized by special city ordinance. 
It has already received the endrosement 


and approval of the Western Under- 
writers Association, National Board, 
Cincinnati ordnance department, Ohio 
Inspection Bureau and the state fire 
marshal. 

Starting early this year the Cincin- 


nati association through Mr. Shell pro- 
moted the establishment of this colun- 
teer group of some 40 qualified inspec- 
tion men. They supplement the army’s 
regular inspection work and specialize 
on technical inspection of the large 
number of local plants holding sub-con- 
tracts. Through the corps’ efforts a 
number of very hazardous situations 
has already been located and removed. 
In addition to attracting the interest of 
the War Department, numerous other 
cities have been interested and are con- 
sidering similar plans. 

In the “Cincinnati Plan,’ which the 
army is now investigating with the 
thought of recommending it to other 
cities, special emphasis is laid on get- 
ting technically trained men so as to 
properly cover the many various situ- 
ations. Each plant is visited once a 
month and detailed reports are sent to 
the fire department for checkup wher- 
ever this is needed. Violations, when 
found, are referred to the fire depart- 
ment or to the local ordnance depart- 
ment. 


New Paper in New Orleans 

NEW ORLEANS—The “Southern 
Insurer,’ a new insurance paper, made 
its appearance in New Orleans last week. 
The masthead carries the name of Louis 
Phillips as editor and manager. Except 
for the name, it is similar in appearance 
to the “American Insurer,” of which Mr. 
Phillips is also president and editor. The 
July edition of the “American Insurer,” 
now in its 59th year, has not appeared, 
and apparently has been quietly discon- 
tinued. The “Southern Insurer” con- 
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Schulz Is Slipner & Co. Chief 
Underwriter, Office Manager 


Walter A. Schulz, who has been con- 
nected with Moore, Case, Lyman & 
Hubbard, Chicago supervising agency, 
for 17 years, has resigned and has been 
appointed office manager and chief un- 
derwriter of the Henry S. Slipner & 
Co. agency there, as of Aug. 15. Mr. 
Slipner died recently. 

Mr. Schulz started in insurance with 
Fred S. James & Co. at Chicago as 
draftsman and inspector, then counter- 
man and underwriter. After four years 
he went into business for himself in the 
decorative arts. Then for two years he 
handled outside fire brokerage business 
for the Bartholomay-Darling agency. 
Latterly he has been in charge of per- 
sonnel and the auto department for 
Moore, Case, Lyman & Hubbard, and 
for the entire 17 years handled 
auto underwriting. 


also 


John J. Urmson, son of John Urmson, 
secretary of London & Lancashire In- 
demnity, enters the army Aug. 11. Mr. 
Urmson has been employed by London 
& Lancashire Fire. Entering the army 
at the same time from this same com- 
pany group is Frank Behrens, casualty 
underwriting department, London & 
Lancashire Indemnity. 


June 
conm- 


tains no salutation, nor did the 
number of the “American Insurer” 
tain a swan song. 

The principal stockholders of “Ameri- 
can Insurer” are Louis Phillips and 
Robert A. Hopkins, Mr. Phillips hold- 
ing a majority. Mr. Hopkins stated that 
as a stockholder he had received no no- 
tice of intent to liquidate the “American 
Insurer.” Mr. Hopkins resigned from 
the paper last September and has litiga- 
tion pending against it, in which he asks 
$561 for accrued salary 
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RUNNING the GAUNTLET of CHANCE 


Goods are moving ina steady stream, 
by rail and by various other modes 
of transportation — goods to keep the 
factories running, material for war 
equipment for our armed forces and 
for our allies and all types of com- 


modities for civilian use. 


Transportation facilities must bear 
a heavy burden and they are faced 





with increased hazards due to the 
step-up in activity. 


Transportation Insurance stands in 
back of shippersasa bulwark against 
financial loss as the goods of the 
nation run the gauntlet of chance. 
Insurance producers are ready and 
willing to render every possible serv- 
ice in seeing that these shipments 
are adequately protected. 


THE AUTOMOBILE INSURANCE COMPANY 


(Ga) THE STANDARD FIRE INSURANCE COMPANY 
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Participation in 
War Injury Policy 
Pool Allocated 


Operations Formally 
Started with 54 Com- 
panies as Members 


At a meeting this week the general 
committee in charge of the reinsurance 
pool to write the civilian war injury pol- 
icy, sponsored by the Health & Acci- 
dent Underwriters Conference, formally 
allocated the participation of the sub- 
sidiary companies. Inasmuch as the pool 
was over-subscribed some of the com- 
panies subscribing for the maximum 
participation were not allowed the full 
number of units which they had re- 
quested. 

Companies Participating 

There are 54 companies, from Maine 
to California and from Florida to Wash- 
ington, with assets totaling more than 
$750,000,000, participating. They are: 

American Casualty, American Fire & 
Casualty, American Motorists, Ameri- 
can Republic, Beacon Mutual Indem- 
nity, Benefit Association of Railway 
Employes, Business Men’s Assurance, 
Commercial Casualty, Empire State Mu- 
tual Life, Employers Reinsurance, Fed- 
eral Casualty, Federal Life & Casualty, 
Federal Life, Fidelity Health & Acci- 
dent Mutual, Great Northern Life, 
Hoosier Casualty, Illinois Bankers Life, 
Illinois Mutual Casualty, Inter-Ocean 
Casualty, Inter-State Business Men’s 
Accident, Lincoln National Life, Loyal 
Protective Life, Lumbermen’s Mutual 
Casualty, Metropolitan Casualty, Mich- 
igan Life, Mid-Western Casualty, Min- 
isters Life & Casualty Union, Minne- 
sota Commercial Men’s, Monarch Life, 
National Casualty, National Travelers 
Casualty, North American Accident, 
North American Life & Casualty, Occi- 
dental Life, Cal.; Old Line Life, Pacific 
Employers, Pennsylvania Casualty, 
Postal Union Life, Provident Life & 
Accident, St. Paul-Mercury Indemnity, 
Security Life & Accident, Security Mu- 
tual Life, Time, Union Mutual Life, 
United Benefit Life, United, Chicago; 
United Life & Accident, United Pacific, 
United States Life, Washington Na- 
tional, Western Casualty & Surety, Wis- 
consin National Life, Woodmen Acci- 
dent and World of Omaha. 

It is felt that the solution of this 
problem demonstrates that private in- 
surance can meet unusual and unex- 
pected hazards with complete safety to 
the companies, and with sure and ade- 
quate protection to the civilian popula- 
tion at low cost. It also demonstrates 
the value of cooperative effort of many 
companies with large aggregate assets 
and doing business in all sections of the 
country. 

Each of the cooperating companies 
will offer the policy to the public. All 

(CONTINUED ON PAGE 20) 


Auto Deaths Drop 
15% in 6 Months 


June Decline of 32 Percent 
Is Largest in the 
Country's History 


In the first six months, the number 
of traffic deaths country wide decreased 
15 percent, and the decline in June was 
32 percent, compared with the same pe- 
riods of 1941, according to the National 
Safety Council. The June drop was 
the largest decrease for any month in 
the country’s history. 

Deaths in the first six months to- 
taled 14,800, including 8,400 workers, 
and an additional 300,000 workers were 
injured. June deaths totaled 2,090. 


Travel Off Considerably 


Travel was off 20 percent in May and 
7 percent in the first five months of 
1942. No travel figures are available 
for June, but apparently decreased mile- 
age due to curtailment of cars and tires 
was an important factor in the June 
reduction in traffic fatalities. Traffic 
deaths were down 11 percent in the first 
five months and travel was off only 7 
percent, indicating that the death rate 
per 100,000,000 miles traveled was 4 
percent less. 

Cities of 10,000 or more had an av- 
erage reduction of 7 percent for the 
first six months, small towns and rural 
areas, approximately 20 percent. 


Declines in Eastern States 


The 17 eastern seaboard states with 
gasoline rationing had a reduction of 
35 percent in June, only 3 percent 
greater than the national average. The 
north Atlantic region had a 26 percent 
drop, while the south Atlantic had a 
decrease of 44 percent. For the first 
half the north Atlantic states had a 
decrease of only 5 percent. 

Only one state had an increase in 
June traffic deaths. For the first six 
months 36 states showed decreases, one 
was the same, and three had increases. 
Of 420 cities with 10,000 or more popu- 
lation, 173 showed decreases, and 107 
had the same number of deaths as a 
year ago. Milwaukee, with a population 
of 587,500 was the largest city to com- 
plete June without a traffic death, and 
it led in death rate for cities of 500,000 
or more population with 7.8. Bingham- 
ton, N. Y., was the largest city with 
a perfect record for the first half year 
and led the ranking for cities of 50,000- 
100,000 population. 


Minn. Lloyds in Fleet Protest 


ST. PAUL — Minneapolis Lloyds is 
protesting the ruling of the Minnesota 
department requiring data on automo- 
bile fleet coverages. Aug. 1 was the 
deadline for complying with the request 
of the department and several other 
companies had not filed reports by that 
time. 





Ives San Antonio Manager 


C. L. Ives, who has been manager of 
the Retail Credit Company at Wichita, 
Kan., and Amarillo, Tex., has succeeded 
R. W. Sinz, who has been called into 
the army as a lieutenant, as San Antonio 
manager. 


Program of Law 


Group Is Given 


Insurance Section of 
American Bar Association 
Meets Aug. 23-26 


The program of the insurance sec- 
tion of the American Bar Association, 
which will meet in Detroit Aug. 23-26, 
has been completed by Clement F. 
Robinson, Portland, Me., chairman. If 
the meeting cannot be held because of 
the war, the papers and reports will be 
sent to members. 

The council of the section will meet 
Aug. 23, and on Aug, 24 there will be 
a general session at which Commis- 
sioner Berry of Michigan and Mayor 
Jeffries of Detroit will give addresses 
of welcome. 

The impact of war on existing insur- 
ance coverages will be discussed by 
Harry C. Bates of Metropolitan Life 
for life, accident and health, and by E. 
W. Sawyer, National Bureau of Cas- 
ualty & Surety Underwriters, for fire, 
marine, inland marine, fidelity & surety, 
aviation, and insurance administration. 


General Committee Reports 


At this session also there will be re- 
ports by chairmen for general commit- 
tees on the law as it relates to various 
insurance lines: Automobile, F. B. 
Baylor, Lincoln, Neb.; aviation, ., 


Hester, Washington, y. casualty, 
Hugh D. Combs of the U. S. F. & G.; 
fidelity and surety, H. W. Nichols, 
New York City; fire, J. M. Guiher, 
Clarksburg, W. Va.; health and acci- 
dent, O. H. Miller, Des Moines; 
inland marine, R. E. Hall, Aetna Cas- 


ualty; insurance law practice and pro- 
cedure, W. E. Benoy, Columbus, O.; 
lay insurance adjusters, O. J. Brown, 
Syracuse, N. Y.; marine, G. E. Beech- 
wood, Philadelphia; qualification and 
regulation of insurance companies, G. 
W. Goble, University of Illineis, and 
workmen’s compensation, Thomas N. 
Bartlett, Maryland Casualty. 

Round tables will be held Aug. 25, 
many of them dealing with effects of 
war. Subjects and participants are: 

Automobile: “Effect of war on an 
insured’s liability and on liability cov- 
erages, J. B. Martin, Philadelphia; 
comparative negligence, Kenneth 
Grubb, Milwaukee, and suits under war 
conditions, W. H. Morrison, Portland, 


Ore. 
Fire Damage Caused by War 


Fire: Liability of fire insurers for 
damage by fire caused by war, John 7 
Foster, Newark; review of fire insur- 
ance decisions of the year, J. T. Ham- 
mond, Benton Harbor, Mich., chairman 
of the insurance committee of the 
Michigan senate for many years; open 
forum on war problems of fire insur- 


ance, led by Thomas Watters, Jr., 
the National Board and F. G. Clarke, 
Seattle. 


Health and accident: Total and par- 
tial disability, single indemnity, and 
accident insurance, Harlan S. Don Car- 
los, head of Travelers claim depart- 
ment; discussion by Mark E. Archer, 
Empire Life & Accident; double in- 
demnity and accident insurance, R. J. 

(CONTINUED ON PAGE 20) 


Two New WSA 
Operations Create 
Bonding Needs 


Towner Bureau Promul- 
gates Rates and Rules 
for Instruments 


Two types of bonds required under 
new operations of the War Shipping 
Administration are now available. In 
both cases the type of bond form is pre- 
scribed, but the Towner Bureau has 
promulgated rates and rules. 30th 
bonds require close underwriting, surety 
executives believe. One bond is to be 
given by importers to guarantee pay- 
ment of premiums developed under the 
new cargo war risk open policies offered 
by the WSA and the other is to be 
given by shipping companies and others 
that operate vessels owned or chartered 
by the WSA. 

The Towner Rating Bureau has pub- 
lished the bond form, rules and rates 
for the bond required to be given by 
shipping companies and others that en- 
ter into agreements with the War Ship- 
ping Administration for operation of 
vessels owned or chartered by the WSA. 
Provision for entering into such agree- 
ments was recently authorized. Some of 
the surety companies feel that this busi- 
ness is not desirable. They recall the 
agreements entered into a few years ago 
on the part of the United States Ship- 
ping Board Emergency Fleet Corpora- 
tion which produced numerous and 
heavy claims for the surety companies 
and required years of work on the part 
of surety claim departments. Many of 
those claims were attributed by the 
surety companies to the accounting sys- 
tem the operators were required to 
maintain and which was not a practical 
system for the operators. Some of the 
surety companies regard these under- 
takings as long term credit risks and 
believe that they should have cash col- 
lateral except for old established compa- 
nies of high financial standing. 


Bond Amount 10 Percent of Advance 


According to the Towner Bureau the 
War Shipping Administration is fixing 
the amount of the bond at 10 percent of 
the total advance made to the operator 
by the WSA. The rate per thousand 
for the first $500,000 of bond penalty is 
set at $15 and for the next $500,000 at 
$5. For limits of more than $1,000,000, 
full information must be submitted to 
the bureau. 

The Towner Rating Bureau has pro- 
mulgated a rate of $20 without collateral 
and $10 with cash or government se- 
curities as collateral for the bond to be 
given by importers who buy war risk 
insurance from the War Shipping Ad- 
ministration under the new open cargo 
policy that is being offered by the 
WSA. These bonds which the importer 
may give in lieu of a collateral deposit 
with the WSA, guarantee the payment 
of premiums for insurance that takes ef- 
fect under the open cargo policy. 

(CONTINUED ON PAGE 20) 
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Labor Day May 
Bring Auto Change 


Fear Many Motorists 
Will Lay Up Their 
Cars After That 


Many insurance people who are 
watching closely the automobile devel- 
opments fear that there will be a marked 
decline in the use of the automobile 
after Labor Day. Many motorists, it is 
believed, are using their cars throughout 
the summer as a sort of last fling, with 
the intention of laying them up or mak- 
ing only very little use of them after 
that. On the other hand there is always 
the possibility that although motorists 
may have such a program in mind, when 
the time comes they will not carry out 
their intentions, particularly if the tires 
are still in good condition. 

All of the offices report that there is 
an increase in cancellations. A good 
many of these are from assured who 
have gone into army service. Some are 
undoubtedly motorists who have laid 
their cars up or are making such little 
use of them as to decide. to ‘take a gam- 

ble and go without insurance. So far 
this year the volume of automobile pre- 
miums is just about equal to that of last 
nad except for the finance accounts but 
he fall season is being anticipated with 
a good deal of anxiety. 


Bosshard Milwaukee Head 
of New Amsterdam 


Royal H. Bosshard, formerly con- 
nected with the Pacific Coast office of 
New Amsterdam Casualty, has been ap- 
pointed its manager in Milwaukee. He 
takes the place of Fred E. Pass, who is 
7 longer connected with New Amster- 
dam. 


Debenture Purchases Announced 


Some $1,078,350 face amount of de- 
bentures, out of a total of $1,180,410 ten- 
dered, have been purchased, following 
calls for tenders which closed July 29, 
by seven corporations whose deben- 
tures are guaranteed as to interest but 
not as to principal by Maryland Cas- 
ualty. All purchases were made at 
prices not exceeding the limited accept- 
ance prices named in the calls for ten- 
ders. The corporations affected are 
Arundel Debenture Corporation, Conti- 
nental Investment Debenture Corpora- 
tion, National Debenture Corporation, 
Potomac Consolidated Debenture Cor- 
poration, Potomac Franklin Debenture 
Corporation, Potomac Realty Atlantic 
Debenture Corporation and the Stand- 
ard Debenture Corporation. 

Total assets of the seven corpora- 
tions before current debenture purchases 
amounted to $615,405. Giving effect 
to debenture purchases, remaining as- 
sets will total $105,467, as against $2,- 
975,000 remaining debentures outstand- 
ing. 

As a result of this and previous calls 
for tenders, these and other corpora- 
tions have purchased and retired more 
than $16,000,000 face amount of deben- 
tures, as a result of which there remains 
outstanding, guaranteed by Maryland 
Casualty as to interest but not as to 


principal, an aggregate of $9,876,160 in 
debentures. 


F. & D. to Write PPF on Coast 

Fidelity & Deposit is planning to 
write the personal property floater in 
Washington and Oregon. Vice- president 
Guy L. Stevick, San Francisco, said the 
company has made a thorough study of 
the laws in those states, arid believes 
it is entitled to write the forms there. 
Che company also is making a study 
of the California field. F. & D. has been 
writing the form extensively in Mary- 
land, and entered other eastern states 
early this year. 
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This is the tribe of Earls. W. A. 
Earls is a well known local agent at 
Cincinnati and former president of the 
Ohio Association of Insurance Agents. 
The picture was taken before two of 
the Earls boys went into service. Up- 
per left is William T. Earls, general 
agent Connecticut Mutual Life at Cin- 
cinnati, now lieutenant in the navy at 
Annapolis. In the center rear, holding 
a child, is H. W. Santen, who married 
one of the Earls girls, and who is an 
attorney representing a number of cas- 
ualty companies in Cincinnati. In the 
rear, seventh from the left is Thomas 
William Earls, son, vice-president of 


the Earls-Blain Company agency in 
Cincinnati. In uniform is John V. 
Earls, formerly treasurer of the agency 
and now a naval officer. Lower left, 
seated, is Mrs. C. G. Earls of the Ran- 
som-Droege Agency, Covington, Ky. 
On the right of John Earls is Mrs. 
William A. Earls and to her right is 
William A. Earls. Mrs. W. A. Earls 
is the oldest daughter of the late 
Thomas E. Gallagher, who for many 
vears was western general agent of 
the Aetna Fire. There are 12 grand- 
children, three sons-in-law, two daugh- 
ters-in-law and three sons. This is a 
most interesting family group. 








Turn Down Proposal 
for More Equity Rating 
Authority in Chicago 


The executive committee of the Na- 
tional Bureau of Casualty & Surety Un- 
derwriters has turned down the recom- 
mendation of a group of Chicago com- 
pany men that the Chicago office of the 
National Bureau be given authority to 
handle equity rating for Illinois, Iowa 
and Indiana. The Chicago committee 
expressed the belief that the granting 
of such authority would speed the equity 
rating process. They recommended that 
the Chicago office handle all equity rat- 
ing filings that appeared to be reason- 
able and to submit to the head office 
of the bureau only those that contained 
doubtful elements. According to the 
recommendation, the Chicago branch of- 
fice of the company, if it had authority 
from its home office, could make its 
equity rate filings direct with the Chi- 
cago office of the bureau or if it did 
not enjoy that confidence from its home 
office, then the company home office 
could make the filing with the Chicago 
office of the bureau. 

At present the Chicago branch of a 
company submits its recommendation to 
its own home office which in turn makes 
a filing with the head office of the bu- 
reau and then the bureau releases the 
information through its Chicago office 
to the company branch in Chicago, for 
Illinois and Iowa business. In Indiana 
the head office of the bureau notifies the 
company direct and the Chicago office 
of the bureau is merely given the in- 
formation for its own records. 

The Chicago Insurance Agents Asso- 
ciation had adopted a resolution re- 
questing that the Chicago branch of 
the bureau be given authority to handle 
equity rating. 


R. W. Byrne in Company Post 


R. W. Byrne, formerly owner of the 
W. S. McClain agency of Denver, has 
joined the home office staff of Indemnity 
of North America as an underwriter in 
its special risks department. Prior to 
entering the agency field he was a spe- 
cial agent for Employers Liability. Mr. 

3yrne’s interest in the McClain agency 
has been acquired by Garrett Bromfield 
& Co. which will succeed the former 


Coverage Planned 
for Securities 


Damaged in War 
NEW YORK-—It is likely that an 


early decision will be reached by a group 
of companies that will form a pool to 
write securities and other valuable docu- 
ments that may be destroyed by enemy 
bombing or other enemy activities. At 
present there is no way of getting cov- 
erage for such a hazard. . The blanket 
bond policy excludes loss of that kind. 
The feeling here is that the private com- 
panies will handle all the details and 
the coverage will be conducted through 
their machinery but the government will 
take 90 percent of the liability. 

It is thought that a setup similar to 
that under which the fire companies are 
working with the WDC will be fol- 
lowed. Some companies were willing to 
assume full liability but the more cau- 
tious executives feel that it would be 
too hazardous and lay themselves open 
to too severe loss. It is said that the 
commission plan will run about the same 
as war damage insurance and perhaps 
the expense percentage for the com- 
panies will be about the same. 


Honor Liberty Mutual Veterans 


BOSTON—Liberty Mutual tendered 
a complimentary dinner to 12 members 
of its staff, including two directors, who 
have served the company since its incep- 
tion 30 years ago. Officers and 25-year 
employes were present, with President 
S. Bruce Black presiding. Those hon- 
ored for 30 years’ service were Louis K. 
Liggett, director and chairman of the 
board of United Drug Co.; John S. Kent, 
director; Miss Helen Curtin, secretary; 
John W. Cronin, vice-president and gen- 
eral counsel; Clark E. Woodward, vice- 
president and secretary; S. E. Whiting, 
vice-president and consulting engineer; 
Walter S. Bucklin, director and first 
president of the company; John V 
Powell, director; J. J. Loughlin, George 
Bigelow, J. V. Powell, J. W. Church and 
Dr. B. E. Sibley. Announcement was 
also made of the immediate retirement of 
Dr. Sibley, associated with the com- 
pany ’s clinic. 











firm as “general ‘agents for hidinetiie of 
North America. 


Automobile Rates 
Are Considered 
in New York Parleys 


Rationing of Gasoline 
Becomes a Vital Factor 
in Discussions 


NEW YORK—Representatives of 
bureau and independent stock com- 
panies went into session here Wednes- 
day afternoon for a general discussion 
of the automobile rate situation in 
its various ramifications. The Na- 
tional Bureau will now get monthly 
reports of experience of member com- 
panies in an endeavor to keep close- 
ly informed of developments. A ses- 
sion of the National Automobile 
Underwriters Association was also be- 
ing held this afternoon. 


NEW YORK—The order of Mayor 
LaGuardia to motorists to dim their car 
headlights with a suitable shield or else 
use their parking lights exclusively 
while driving, is expected by automobile 
and safety people to add “considerably 
to the accident hazard. Street lights 
have already been dimmed materially 
to cut down the glow of the city in the 
sky which silhouetted ships for lurking 
submarines. The dimout of car lights 
is expected to add further hazards to 
night driving and walking. To add fur- 
ther complications to the situation, the 
“New York Post” carried an “exclusive” 
story with big, black first page streamers 
“State Supt. Favors Cut in Auto Insur- 
ance Rates for Holders of ‘A’ Gas 
Cards.” The words “State Supt. Favors” 
were printed in relatively small type, so 
it appeared to hasty readers as if the 
cut in rates had already gone into effect 
and insurance offices received many 
calls. 


Superintendent Pink’s Statement 


In an interview with a “New York 
Post” reporter, Mr. Pink said, “This de- 
partment does not make automobile 
rates. They are made by statistical 
bodies maintained by the companies, but 
they are submitted to the department 
and passed upon by us. 

“As this is not a new subject here, 
we have been holding conferences with 
representatives of the automobile rating 
bureau for some time. 

“We believe that a reduction of rates 
for those holding A cards undoubtedly 
is in order. There are many difficulties 
in the way. 

“We did not know exactly what the 
rationing would be until July. We have 
no real experience as yet to determine 
what the reduction should be. 

“Rates are based upon experience over 
a period of years and depend upon the 
cost of insurance in each locality. It 
will take many months before we will 
have figures of any real value. 

“Some of the difficulties are — acci- 
dents due to dimouts, intensive use of 
cars by war workers and others, bad 
tires and deterioration of cars. 

“While the total number of accidents 
is decreasing in severity, the cost of ac- 
cidents is increasing. Despite all of the 
difficulties, however, I think the holders 

(CONTINUED ON PAGE 28) 








C. Sumner Katz, of the home office 
claims department of Indemnity of 
North America, has been commissioned 
a lieutenant in the Navy. 


Word was received in Des Moines 
that Frank H. Noble, Iowa manager of 
American Surety, fell and broke both his 
arms at Estes Park, Colo. He was va- 


cationing with Mrs. Noble. He has been 
manager in Des Moines for 37 years. 
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YOUR HOME IS NOW CONSPICUOUS BY YOUR ABSENCE 


EFORE PEARL HARBOR, when vou went out for an eve- YOUR clients need not worry because 
ning at the movies or over to a friend’s house to play bridge, you can sell them Travelers Residence 
you may have left a light in the living room or hall. Why tell Burglary Insurance. It offers much 

the underworld that no one’s home, was the thought behind it. more reliable protection against loss 


than lights, locks or latches do. This 
protection costs very little more than keep- 
ing a light burning. 


That light may have deterred some prowlers or thieves. Where 
there’s a light, there’s likely to be someone home—and in their opin- 
ion, even one person in a home they wish to enter constitutes a crowd. 





Now when we go out for the evening, we turn out all lights. Residence Burglary Insurance pays for 
We don’t want the neighbors extinguishing them with stones in case what the burglar or thief may steal and 
of an air raid alarm. Our homes are now conspicuous by our absence equally important, it pays for the damage 


conspicuous to burglars and thieves. the burglar does. 


* 


THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 
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ACCIDENT 


Standard Accident Issuing 
Civilian War Accident Form 


Standard Accident has put out a 
civilian war accment policy of its own, re- 
leased for sale Aug. 1. It is issued solely 
by Standard and not as a member of the 
recently organized pool. It provides 
$5,000 principal sum, with corresponding 
dismemberment benefits, and $500 med- 
ical reimbursement for $5 per year, ir- 
respective of age or physical condition. 

Where the pool policy refers to ac- 
tion by military, naval or air forces of 
the United States, Standard adds, “or 
any of its allies.” In addition to cov- 
ering in the 48 states and District of 
Columbia, it protects policyholders who 
are residents of the United States when 
they are temporarily in Canada or Mex- 
ico. 

When a civilian holding such a pol- 
icy enters the military, naval or air 
service, his coverage is automatically 
terminated and return premium is 
granted on a pro-rata basis. 








Commercial Men's Convention 

The International Federation of Com- 
mercial Travelers Insurance Association 
will hold its annual convention at the 
Hotel Frontenac, Quebec, Aug. 31- 
Sept. 3. 


Baebl Covers Printing Trades 

Edward J. Baebl, veteran Chicago 
union printer for about 20 years, has 
been appointed by North American Ac- 
cident as representative in charge of 
the new allied printing trades division, 
covering all of Illinois. Details of its 
policy were presented recently. 

The new division has done a large 
volume of business in the short time 
since it was started. The special pol- 
icy is sold to all persons in the Allied 
Printing Trades Council. Later it is 
planned to extend it to organized wo- 
men workers in the printing trade such 
as bindery women, 





N. Y. Club Cancels Outing 

NEW YORK—The Accident & 
Health Club of New York City has de- 
cided not to hold its annual outing in 
view of the war and the necessity for 
conserving gasoline and rubber. C. F. 
Demsey, Travelers, club president, has 
suggested that members put into war 
bonds and stamps the money they would 
otherwise spend on the outing. 





Extends Auto Accident Forms 


Following the lead of Provident Life 
& Accident, Hoosier Casualty, to meet 
the present transportation situation, is 
extending the coverage under four of 
its automobile accident policies so as 
to cover travel by common carriers, in- 
cluding airplanes. The extension is pro- 
vided by endorsement with no addi- 
tional premium. 


CHANGES 


Brosnan Now in Charge of 
Two Eastern Rating Bureaus 


John G, Brosnan has became manager 
of the District of Columbia Compensa- 
tion Rating Bureau and of the Mary- 
land Compensation Rating Bureau, re- 
placing George Haatanen. Mr. Brosnan 
had been assistant manager of the Mis- 
souri Compensation Bureau, and his ad- 
vancement is evidence of his familiarity 
with rate administrative practices and 
procedure. 














Prall ts Los Angeles 

J. L. Prall, special agent of Hartford 
Accident in charge of the Sacramento, 
Cal., office, has been transferred to Los 


Angeles to succeed S. H. Butler, who 
has reported for army service. 





H. C. Houghton to F. & C. 


H. C. Houghton, field supervisor of 
Great American Indemnity in Iowa, has 
resigned his position with the company 
to become special agent of Fidelity & 
Casualty in Minnesota with headquar- 
ters in Minneapolis. He was with F.& 
C. before joining Great American In- 


‘SURETY 


Federal Contract 
Work Still Active 


NEW YORK—Companies writing 
surety business find that their govern- 
ment contract business is still keeping 
up and in many ways shows an increase. 
At one time it appeared rather dark 
and the War Department decided that 
it would leave the matter of having a 
bond in charge of the chief commander 
of an area. However, owing to the 
rapidity with which work must be done, 
most contracts are made on a lump sum 
basis and in a number of instances no 
bids are required. A _ reputable con- 
tractor is asked for his price to do a 
large job. In all such cases bonds are 
required. Where there is no bid it is 
called a negotiated contract. 














Fidelity Loss in Life 
Company Arouses Interest 


Surety people are interested in the 
unusual forgery case at Illinois Bank- 
ers Life of Monmouth, Ill. The body 
of Carl J. Riefler, head of the policy- 
holders service department of that com- 
pany, was recovered the other day from 
Springfield Lake, near Springfield, III. 
He had been missing about eight days 
and the company had announced that 
he had left a shortage of at least $15,000. 
lt appeared that he had directed to his 
office fictitious requests on the part of 
policyholders for policy loans. After ap- 
proving these requests, he would get a 
check to be sent to the policyholder but 
he would extract the letter from the 
mail and he would forge the policyhold- 
er’s endorsement and also endorse the 
instrument himself. This practice ap- 
parently had been going on for some 
time. An audit is being made and there 
is much interest in the exact system 
that he employed. Home Indemnity 
carried the blanket bond of Illinois 
Bankers Life in the amount of $25,000. 





Travelers Surety Premiums 


_ Secretary J. C. Smith of the Travelers 
in charge of its surety department calls 
attention to the fact that its net premi- 
ums in that class amounted to $1,074,874 
last year. It set $2,000,000 as the goal 
for 1942. The premiums for the six 
months amounted to $954,353. There- 
fore, he believes that it is possible to 
reach the $2,000,000 mark this year. 


PERSONALS 


John J. Hall, director of the street 
and highway safety division of the Na- 
tional Conservation Bureau of the As- 
sociation of Casualty & Surety Execu- 
tives, has been elected an honorary 
member of the American Association of 
Motor Vehicle Administrators. This is 
the first such honor conferred by the 
association. 


James Michael Joyce, head of the 
compensation claim department in Chi- 
cago for United States Fidelity & 
Guaranty, was feted at a luncheon in 
his city Monday on the occasion of his 











25th anniversary with U. S. F. & G. 
He was presented with a watch and 
satchel on the part of the local organi- 
zation and a pair of silver candlesticks 
from the home office. E. J. Moroney 
handled the arrangements and Man- 
ager W. O. Schilling officiated. 

Paul Clement, secretary of Minnesota 
Commercial Men’s and a past president 
of the Health & Accident Underwriters 
Conference, has been named by the Min- 
nesota Izaak Walton League to investi- 
gate the controversy between the state 
and federal governments on land acqui- 
sition in Minnesota by the government. 
This issue has brought on a wide-open 
break among Minnesota conservation- 
ists. Mr. Clement long has been an out- 
door life enthusiast. 

Rollo E. Fay, Pacific Coast manager 
National Bureau of Casualty & Surety 
Underwriters, spent the past week in 
the Pacific Northwest on his annual 
visit. He conferred with B. K. Camp- 
bell, manager of the Portland and Seat- 
tle offices, and also met with the 
Washington advisory committee of the 
bureau in Seattle. 

G. A. L’Estrange, vice-president and 
agency manager of Wisconsin National 
Life, Oshkosh, Wis., has been appointed 
chairman of the army emergency relief 
fund auxiliary committee for Winnebago 
county. 


DEATHS 


George J. Hartman, 48, manager of the 
life and accident and health departments 
of Cravens, Dargan & Co. at Houston, 
Tex., died there. The firm is general 
agent of Occidental Life of California. 
Mr. Hartman was in the investment 
business in his native city of Chicago be- 
fore going to Los Angeles. In 1929 he 
joined Occidental Life at the home of- 
fice as supervisor of the thrift depart- 
ment. In 1933 he went into the field as 
a manager and was successively located 
at Grand Forks, N. D., Portland, Ore., 
and Fresno, Cal. He returned to the 
home office in 1938 as assistant superin- 
tendent of the accident and health de- 
partment, resigning in 1941 to go with 
Cravens, Dargan & Co. 

Mrs. Ronald A. Foster, whose hus- 
band is senior member of Foster & Mes- 
sick, Indianapolis, managers of United 
States Fidelity & Guaranty, died at her 
home there. She had been an invalid 
for seven years but prior to that had 
been a leader in charitable and other 
worthy activities in Indianapolis. 

Wallace Egerton, 70, resident vice- 
president at Boston of New Amsterdam 
Casualty, died at his home in Waban, 
Mass: He was a native of Thomaston, 
Me. 








Admitted 
Assets 
$5,506,442.81 


HOME OFFICE . . . 








Burglary 
Plate Glass 
Automobile 
General Liability 
Accident and Health 
Workmen's Compensation 
Fidelity and Surety Bonds 


£ 
H. G. EVANS, President 


All business fis written through Agents. 
Branch and Service Offices Throughout the United States. 


Policyholders 
Surplus 
$1,522,222.43 


READING, PENNSYLVANIA 
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“PREFERRED”. .. 


AS DEFINED BY THE DICTIONARY: 


“Set above or before in estimation or favor; 
regarded or honored before another; held in 
greater favor; liked better.” 


THE record of “PREFERRED” performance 
for 57 years has made this a living definition. 


Since 1885 The Preferred Accident of policyholders and has cemented the 
Insurance Company has defended its mutually profitable relationship be- 


policyholders against loss. Through tween the Company, its Agents and 


good times, wars and depressions—it Brokers—a large majority of whom 
has always lived up to its slogan of 
“PROMPT PAYING PRE- 


FERRED” 


have been “Preferred Producers” for 


a long period of years. 


Prompt settlement of claims has You, too, should place your busi- 


made the “Preferred” the preferred ness with “PROMPT PAYING 


company of an ever increasing number PREFERRED” 


80 MAIDEN LANE, NEW YORK 


Edwin B. Ackerman, President 


Automobile « Accident « Burglary « Plate Glass « Liability « Compensation 
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~ NEWS OF THE CASUALTY COMPANIES 





Continental Casualty 
Shows Gains at Mid-Year 


Continental Casualty has issued a for- 
mal mid-year statement showing assets 
of $46,957,638, compared with $45,144,- 
660 as of Dec. 31. Premium reserve 
stands at $11,958,820, which is an in- 
crease of better than $1,000,000 since 
Dec. 31. Claim-reserve is $16,987,592. 
There is a general investment contin- 
gency reserve of $800,000; a general in- 
urance contingency reserve of $500,000, 
capital is $2,500,000 and net surplus $10,- 
506,232, which is a gain of about $500,- 
000. 

Premiums earned for the 12 months 
ended June 30 were $28,875,864, losses 
incurred $12,471,383, loss expense $2,- 
600,822 and underwriting expense and 
miscellaneous profit and loss items $11,- 
457,760. 

Net premiums written by Continental 

Casualty during the first six months of 
1942 amounted to $15,542,005, which was 
an increase of $1,025,204 or 7.06 per- 
cent over the writings for the first half 
of 1941. The volume for the first half 
of this year was the greatest for any 
six months period in company history. 
The largest percentage increase was in 
the fidelity-surety department, the pre- 
niums being $1,186,791 or an increase of 
£0.59 percent. The accident and health 
premiums were $5,544,825, or an increase 
of 12.29 percent while miscellaneous cas- 
ualty lines totaled $8,810,390 or an in- 
crease of 2.51 percent. 
_ There was an underwriting profit dur- 
ing the first six months of $1,084,293, 
which compares with an underwriting 
loss of $377,229 for the same period of 
last year. Net investment income 
amounted to $413,705 or an increase of 
$13,000. 


Employers Reinsurance 
Has Asset, Premium Gains 


Employers Reinsurance had earned 
premiums in the first six months of $5,- 
147,307, compared with $4,059,723 in 
1941, and $3,504,246 in 1940. Assets in- 
creased to a new high, $21,684,457, on 
June 30, up $785,107 for the six months. 

In spite of a reduction in net invest- 
ment income and larger reserves for 
income taxes, net profits were approxi- 
mately the same as a year ago. Net in- 
vestment income was $209,171, compared 
with $234,432 a year ago. This was a 
decrease but more than covered the 80- 
cent dividend requirement for the first 
six months. Directors declared the reg- 
ular quarterly dividend of 40 cents a 
share on the outstanding 200,000 shares 
of stock, payable Aug. 15, to holders of 
record July 31. Reserves for taxes were 
$557,422, compared with $474,165 at the 
close of 1941. Voluntary special reserve 
totaled $1,026,342, a gain of $304,562. 


K. C. Group Drops Affiliation 

The executive committee of the Cas- 
ualty & Surety Underwriters Associa- 
tion of Kansas City has voted to resign 
the association’s affiliation with the In- 
surance Agents Association of Kansas 
City. The two groups have, for econ- 
omy reasons, operated through the same 
executive offices for several years. 





“Experienced Safet gute. - 

J afety Engineer competent to handl 

Spee of Safety Engineering and Inspection Work x. 

ental to casualty coverages. Prefer man with industrial 

background. Please state in own handwriting, age, citi- 

pero —— ae ~ Classification, educational and 

record, salary record and sala i ” 

Address Q-22 saliamipss 
are The National Underwriter 
175 W. Jackson Bivd., Chicago, 11. 








Large general agency in Chicago can use ad- 
ditional non-conference stock Casuality Com- 
pany which is not at present represented here. 
Address Q-25, c/o The National Underwriter, 
175 W. Jackson Blvd., Chicago, Il. 





American Surety Assets 
Up $940,000 Since Dec. 31 


American Surety has issued its mid- 
year statement showing assets of $29,- 
947,060, which is an increase of about 
$940,000 since Dec. 31. Premium reserve 
is $7,139,743, as compared with $6,632,- 
193 at Dec. 31. The reserve for reported 
losses is $4,028,506 and for unreported 
losses $1,529,609. Capital is $7,500,000 
and net surplus $6,718,904. For the first 
six months in comparison with the same 
period of 1941, there was an increase in 
premium writings and investment income 
and a decrease in net losses incurred. 
After deducting $600,000 for federal 
taxes based on 40 percent of estimated 
taxable income, the net underwriting 
profit and investment income for the six 
months amounted to $912,570. 





Broderick Dearborn 
National President 








D. F. BRODERICK 


David F. Broderick has been elected 
president of the Dearborn National and 
Dearborn National Casualty, succeeding 
M. Robert Olp. Mr. Broderick has here- 
tofore held the office of chairman of the 
two companies and henceforth will serve 
as chairman and president. 

Mr. Olp has become associated with 
the Detroit offices of Marsh & Mc- 
Lennan. 


U.S. F. & G. Premiums 16%, 
Higher During Half Year 


A 15.89 percent increase in premiums 
written during the first six months of 
this year over the same period of last 
year was recorded by United States 
Fidelity & Guaranty. The premiums 
for the first half of this year were $20,- 
774,000. There was a statutory under- 
writing profit of $1,361,000 compared 
with $382,000 for the six months of 1941. 
The incurred loss ratio was 45.3 percent 
as compared with 48.1 percent last year 
and the expense ratio was 41.8 percent 
as compared with 43.9 percent. Pre- 
mium reserve was higher by $2,623,000 
than at Dec. 31 and amounted to $20,- 
178,000. 

Assets were $73,391,000, which was a 
big increase from the $68,787,000 at Dec. 
31. Capital is $2,000,000 and net surplus 
$18,531,000 or about $130,000 higher than 
at Dec. 31. 





Central Surety Returns 
Central Surety in its semi-annual 


statement shows assets $10,000,727, gain 
$402,427; cash and bonds $8,274,723, in- 
crease $611,981; claim. reserves $3,254,- 
567, increase $33,771; premium reserve 
$2,581,511, increase $222,600; capital $1,- 
000,000, net surplus $2,452,890, gain 
$82,976; net premiums $3,565,518, gain 
$637,586 over the first six months of 
last year. The increase in surplus item 
excludes the dividend of $60,000 paid 
stockholders. 


Dividend on Cincinnati Company 


Superintendent Lloyd of Ohio has an- 
nounced the payment of $41,161 in liqui- 
dating dividends to policyholders and 
other claimants of American Under- 
writers Mutual Casualty of Cincinnati, 
representing a 50 percent dividend on 
all allowed claims. American Under- 
writers Mutual, formerly known as 
Community Mutual Casualty, has been 
under liquidation by the Ohio depart- 
ment since March 13, 1941. 


Associated Companies Report 


Total net premiums written by Asso- 
ciated Indemnity and Associated Fire & 
Marine the first six months were $3,422,- 
882, a gain of 33.7 percent over last year. 
Associated Insurance Fund, the holding 
corporation, reported net income of 
$143,028 compared with $78,759 last 
year. This included $82,719 from under- 
writing and $60,309 from investments 
and miscellaneous sources. 


Attack Wash. Responsibility Law 
SEATTLE—tThe constitutionality of 
Washington’s financial responsibility law 


is under fire. Kenneth J. Lee, an engi- 
neer employed by the King County Hos- 
pital at Seattle, has secured an order 
-trom Superior Judge Wright compelling 
Thomas Swayze, state license director, 
to show cause why Lee’s driver’s license 
should not be reinstated. 

The litigation grew out of an automo- 
bile accident in which Lee’s wife was in- 
volved. He was not with her at the time. 
Two judgments totaling $500 were se- 
cured against Mrs. Lee. When these re- 
mained unsatisfied beyond the 30-day 
period prescribed by the Washington, 
law, and evidence ot financial responsi- 
bility in the amount of $5,000 was not 
filed, Director Swayze suspended Lee’s 
license. 

It is contended that in view of the fact 
that Lee was not present at the time of 
the accident, he cannot be penalized by 
suspension of his driver's license. 








Discuss Cost-Plus Contracts 


LOS ANGELES—Problems growing 
out of fixed fee, cost plus government 
contracts, particularly in connection with 
workmen’s compensation insurance, oc- 
cupied most of the session of the Cas- 
ualty Insurance Association of South- 
ern California. 

The plate glass situation in Long 
Beach and other coast cities and towns 
in the vicinity of coast artillery batteries 
also came up for some discussion, due to 


the fact that the concussion from the big - 


guns, when fired in target practice, 
couses breakages of glass unless proper 
precoutions are taken. Like the other 
topics, the matter was left wholly to the 
individual companies for a decision as to 
what they would do. 





Lebby Leads Two Companies 


LOS ANGELES—W. E. Lebby, state 
manager of Massachusetts Indemnity 
and general agent of the accident and 
health department of General Accident, 
again led all the agencies of both com- 
panies for July and the first seven 
months. The agency has led all Massa- 
chusetts Indemnity agencies for 29 con- 
secutive months, a new record for that 
company. 


Start Payroll Audit Course 


The Insurance Society of New York 
will shortly establish a payroll audit 
course, starting in September and con- 
tinuing until May, 1943. 








A&H PREMIUMS 


are up. Subscribe to The Accident & 
Health Review and get your share. Only 
$2 a year, 175 W. Jackson Blvd.. Chicago. 








Home Office 


Near the Falls of Minnehaha 














FINANCIAL STATEMENT AS 


OF DECEMBER 31, 1941 





On the Mississippi River ASSETS LIABILITIES 
ee re eee $2,345.238.38 Reserves for: 

ON ee ee $1,693,881.38 BE: 50 06 ddan $1,012,137.02 
DOME xb0save0s0ss 651,357.00 Unearned . 
ee ah, PEOURBERID, os cba sns000s 129,661.21 Premiums 933,016.25 
ee Riek wk Oils 297.695.08 Commissions .... 74,901.50 
Sash in Banks an ee 297,695. Se Minanee 85,000.00 

Premiums in Course of Collection Other Liabilities 38,943.21 $2.143,997.98 
(Not over 90 days)...:....... 357,422.48 Contingent ——— = 
Accrued Interest on Bonds...... 15,958.68 Meserve ..<«s««-. $ 151.977.85 
eee 400,000.00 














TOTAL ADMITTED ASSETS. .$3,145.975.83 


Surplus to Policy holders....... 


Securities at Market Values 


I ep micacmhsens 


450,000.00 


1,001,977.85 


I oe akon se ics . $3.145,975.83 
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Seweal 7 a 
New Setup of 
Agents Body 


(CONTINUED FROM PAGE 1) 


the chairman of the executive commit- 
tee. 

The duties of the executive commit- 
tee under the proposed constitution are 
described as having general supervision 
and management of the affairs of the 
National association during the periods 
between meetings of the members and 
between meetings of the board. It is 
provided that the executive committee 
shall submit to each meeting of the 
board, for review, certified copies of the 
minutes of all its meetings held sub- 
sequent to the last meeting of the board. 

It is proposed that upon the adoption 
of the revised constitution and pending 
selection of members of the board of 
directors by the several state associa- 
tions, the board shall consist of the 
present certified national councillors and 
shall immediately assume its obligations 
and responsibilities. The board will 
thereafter meet at the time and place 
fixed for the annual meeting, or any 
other meeting of the National associa- 
tion, and at such other times as may 
be called by the executive committee. 
It is provided that the executive com- 
mittee shall call a meeting of the board 
upon the petition of 15 members thereof. 


Election By Ballot 


The proposed new 
vides for the election by 


constitution pro- 
ballot of the 


president and vice president of the 
National association and the chairman 
and vice chairman of the board. It pro- 


and treasurer 
combined in 
the 


vides that the secretary 
(which positions may be 
one office) shall be appointed by 
executive committee. 

It is also provided that the president 
and vice president, chairman and vice 
chairman, shall be members of all com- 
mittees ex officio, and that the president 
and vice president shall be members of 
the board ex officio. 

Under the objectives of the National 
association as set forth in the proposed 
revised constitution the time-honored 
determination “to support right prin- 
ciples and oppose bad practices in the 
transaction of the business of insur- 


ance” is placed first. It is stated also 
that it is the object of the National 
association to encourage and promote 


understanding and cooperation amongst 
insurance agents and between them and 
companies, brokers and appropriate in- 
surance organizations. 

The objects set forth include the pro- 
motion of good public relations, which 
shall include relations between all 
branches of the business and with the 
public. 

It is stated that the National associ- 
ation is opposed to unfair competition: 
that it aims to provide insurance agents, 
their emploves and others with practical, 
coordinated plans of insurance educa- 
tion; 
with the insurance departments of the 
several states. 

It is further stated that it is the object 
of the National association to promote 
and support individual initiative and free 
enterprise as embraced in the capital 
structure of business and support those 
insurance companies which are loyal to 
the objects and purposes of the asso- 
ciation and the American agency sys- 
tem. That system is defined to be the 
production of insurance premiums and 
the servicing of insurance contracts by 
insurance agents operating solely on a 
commission basis on their own account 
as independent contractors, who. main- 
tain their own offices separate and apart 
from any production office maintained 
by an insurance company. 

Other provisions in the proposed new 
constitution outline the requirements for 
membership; describe the duties of the 
officers; authorize the issuance of the 
“American Agency Bulletin’; provide 


that it will supnort and cooperate, 


for and outline the duties of a finance 
commitee; provide for constitutional 
amendment procedure, etc. 


KANSAS CITY PROPOSAL 


KANSAS CITY—Harry M. Gambrel, 
vice president of the Insurance Agents 
Association of Kansas City, has written 
Walter H. Bennett, general counsel of 
the National association asking that he 
take up with the executive committee 
the question of a constitutional amend- 
ment changing the unit in the National 
association from state to local associa- 
tions. Mr. Gambrel on behalf of the 
Kansas City group also asked that this 
subject be added to the agenda of the 
National association convention in Chi- 
cago Sept. 21-24. Many of those in the 
Kansas City association feel that the 
time is ripe for such a change. 


Ia. Mutuals Cut Minn. Rates 


MINNEAPOLIS — Employers Mu- 
tual Casualty of Des Moines has made a 
slight reduction in rates on Class A 
pleasure cars in country territory of 
Minnesota. There has been no change 


in the Twin Cities rates. Favorable 
Minnesota experience is the reason 
given. 


Iowa Mutual Liability recently made 
a reduction in Minnesota rates. 


Name H. C. Michael 
Agency Head of 
Maryland Casualty 


BALTIMORE — Harry C. Michael 
has been elected a_ vice-president of 
Maryland Casualty. He was advanced 
from the position of assistant to the 
president and assistant vice-president. 
He will have charge of the agency divi- 
sion. 

Mr. Michael, who started as a clerk 
with the company 35 years ago, is widely 
known among insurance men. He spent 
five years in the bonding department 
and another two years in general field 
work, before taking the post of secre- 
tary-treasurer of Maryland Assurance, a 
subsidiary of the Maryland Casualty, in 
1918. He returned in 1920 to the parent 
company as assistant auditor. In 1934 
he became assistant agency director, and 
was named an assistant vice-president in 
1939, Recently he took on the added 
duties of assis stant to” to the president. 


Morgan Chief Engineer 

SAN FRANCISCO—Frank Morgan 
is appointed chief safety engineer of 
Associated Indemnity, a newly created 
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Surveys create sales! 


time period. 








Agents and brokers who 
use the Standard “Insurance Analysis” call it one 
of the most effective business-getters of this war- 


The Standard forms include questionnaires cov- 
ering personal and commercial risks, a set of 
analysis and recommendation forms and proper 
receipts for policies. Analysis forms fit into an 





the client. 
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position in its program of coordinating 
engineering facilities throughout the 
country. He started in 1939. with the 
company in Texas. He has been as- 
signed to special jobs of unusual prob- 
lems and hazards. His headquarters are 
at the home office in San Francisco. 





Charles P. Bennett, prominent in the 
insurance business in Colorado Springs 
for 51 years, and founder of the Bennett- 
Shellenberger agency, died at his home 
Sunday, following a long illness. Mr. 
Bennett was 91 years old last January 
and was active in the insurance and real 
estate business until he became confined 
to his bed six years ago. He had served 
as president of both the Colorado 
Springs and the state insurance and real 
estate organizations, the Chamber of 
Commerce, city council, zoning board, 
and many other civic groups. 

Mr. Bennett moved to Colorado 
Springs in 1890, and soon afterwards en- 
tered the insurance and real estate busi- 
ness, in which he had, since been en- 
gaged. He was born in Philadelphia. He 
was educated at the University of Penn- 
sylvania, Colby academy, and graduated 
from Brown university and the Newton 
Theological seminary, after which he be- 
came pastor of the Baptist churches in 
Shapleigh and Limerick, Me. 


attractive fabrikoid binder for presentation to 
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Bonding Needs 


(CONTINUED FROM PAGE 13) 

A standard form of surety bond is 

scribed. ; 
mit is felt that the penalty of the bond 
should be in an amount at least equal 
to the anticipated premiums for a two 
month period in order to avoid the pos- 
sibility of the bonds being forfeited. 
The bond is in the nature of a direct 
financial guaranty and it is likely that 
the surety companies will be very care- 
ful in their underwriting. They will 
probably want to know the name ot the 
marine carrier and the marine broker 
with which the importer has been doing 
business. They will want to know the 
volume of import business that has been 
transacted by the importer and will 
want a detailed financial statement. | If 
the importer is engaged in a single line 
of business that might be destroyed by 
a war time situation, then the surety 
might be unwilling to take the risk. 

The marine insurance companies 
which are to act as underwriting agents 
for the War Shipping Administration 
are to make their reports on the 25th 
of each month. It will be necessary for 
the sureties to get in touch with the 
underwriting agent at that time to ascer- 
tain whether the premium has been paid. 
If not or there is any trouble the surety 
will probably give the 15 day notice of 
cancellation that is provided in the bond. 

Surety companies that are affiliated 
with marine writing offices may decide 
to limit the issuance of such bonds to 
importers that are regular customers of 
their affiliated marine departments. 





Participation in 
Pool Allocated 


(CONTINUED FROM PAGE 13) 
companies will issue identically worded 
policies, and selling will begin Aug. 10. 

The working of the pool is notable 
for its simplicity, and the protection it 
gives to both the cooperating compa- 
nies and the insuring public. Each com- 
pany prints its own policies and sells 
them by its usual methods, offering 
them to all civilians who desire such 
protection, regardless of age, occupation, 
race or physical condition. 

The policy pays $5,000 for death or 
the loss of two members, $2,500 for the 
loss of one member, pays hospital, 
medical, surgical and nursing expense up 
to $500. The annual premium is only 
$5. Out of each $5 annual premium col- 
lected, $3 is put by the issuing company 
into a common reinsurance fund de- 
posited in the Harris Trust & Savings 
Sank, Chicago. This fund will be used 
only to reimburse the companies for 
claims paid. The fund may be drawn 
upon for no other purpose so long as 
the war lasts, thus gradually accumulat- 
ing a large reserve fund to meet any 
catastrophe that may befall. 


Large, Small Companies Cooperate 


The pool is so arranged that small 
and large companies are cooperating, 
each company reinsuring each other 
company in the pool, to the extent of 
its participation. The pool is divided in- 
to 1,000 units. A small company with 
limited assets and business has only one 
or two units, so that it is taking a risk 
of only $5 or $10 on each policy issued. 
The largest company is permitted to 
take only 50 units, thus limiting its 
liability to $250 on any one policy. 

Policyholders are fully protected, be- 
cause each company agrees to make up 
its share of excess losses, in proportion 
to its units of participation, if losses 
should exceed the amount paid into the 
common reinsurance fund. 


C. B. Brussells, who has been with the 
Houston, Tex., claim office of the Em- 
ployers group, has been transferred to 
San Antonio. 


Bar Association Insurance 
Program Is Announced 


(CONTINUED FROM PAGE 13) 


Wetterlund, Washington National; dis- 
cussion by Grover C. Thompson, Lex- 
ington, Ky. 

Workmen’s compensation: Effects 
of war hazards on compensation cases, 
F. A. Betts, Los Angeles; discussion, 
L. J. Carey, Michigan Mutua] Liabil- 
ity; administration of workmen’s com- 
pensation laws, J. Dewey Dorsett, man- 
ager casualty department, Association 
of Casualty & Surety Executives; dis- 
cussion, Edward J. Boleman, Indianap- 
olis. 

Effect of War on Contract Bonds 

Fidelity and surety: Government 
contract bonds as affected by the war, 
Alexander Foster, Jr.. New York City; 
subrogation, W. A. Mansfield, Detroit, 
and discussion, Maynard Garrison, Los 
Angeles. 

Marine: Marine war risk insurance 
and its effects, Henry H. Reed, North 
America, and some aspects of marine 
insurance, R. W. Chamberlain, New 
York. 

Aviation: Report on legislation re- 
lating to aviation insurance prepared 
by E. C. Sweeney; discussion by O. 
L. Ryan of the Civil Aeronautic Au- 
thority. 

Casualty: Liability for negligence 
from statutory violations, F. W. Davies, 
Birmingham; joint tort feasors, W. G. 
Pickrel, Dayton, O., and department 
store defendants in negligence cases, 
Henry S. Moser, Chicago, 

Insurance law practice and proce- 
dure: Methods of handling suits 
against persons in the military or naval 
service, J. A. Gooch, Fort Worth. 

Claude Hamilton, Jr., of the Recon- 
struction Finance Corporation will dis- 
cuss the “Federal War Damage Act” 
at the final general session Aug. 26. 
Mr. Hamilton will be introduced by 
Chase Smith, general counsel] of Na- 
tional Retailers Mutual, Chicago. 


Auto Deaths Again Lower 


After taking a spurt for the week 
ended July 18, the motor vehicle fatali- 
ties for the week ended July 25, accord- 
ing to the Bureau of the Census report, 
again took a downward turn. For the 
latter week the number of deaths was 
9.9 percent below that for the corre- 
sponding week of 1941. For the first 29 
weeks of the year, the traffic fatalities as 
reported by the Bureau of the Census 
were 8.4 percent below those for the 
same period of last year. 
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Insurers Aid Open Cargo Program 


(CONTINUED FROM PAGE 2) 





market rate. Some shippers may want 
to buy insurance that will cover profits 
and “charges” that exceed the maxi- 
mum allowable of 10 percent. 

Another factor that may induce some 
importers to continue to deal with priv- 
ate marine underwriters is the fact that 
the shipper must maintain a collateral 
deposit with or furnish a surety bond 
to the WSA to guarantee payment of 
premiums under the open cargo policy. 
This requirement might be distasteful 
particularly to a small importer even 
though the difference in rate between 
the WSA and marine underwriters is 
substantial, Then, too, the provisions 
surrounding the deposit, are such that 
the importer might feel that he would 
be running the risk of having it drawn 
down by the WSA and his insurance 
voided because of inadvertently failing 
to comply with all the requirements. 
Moreover, many shippers prefer to have 
their regular Marine insurance and war 
risks cover with the same carrier. The 
marine underwriters and WSA are en- 
tering into a missing vessels agreement 
in an effort to prevent the assured from 
being the victim of a difference between 
insurers as to the cause of the loss, but 
even when that agreement is perfected 
some shippers may feel that there 
would be danger of delay in receiving 
settlement with coverage split. 

Brokers will feel obliged to inform 
their clients of the new WSA arrange- 
ments and to offer to arrange cancella- 
tion of present open policies with the 
marine underwriters, but the brokers 
will at least point out some of the pos- 
sible disadvantages of the WSA scheme 
and let the client decide whether those 
considerations balance the difference in 
cost. At first blush the WSA scheme 
might seem to spell the end of private 
insurance on imports, but some observ- 
ers believe that the private market may 
retain some of the business. There is 
the possibility, however, that what is 
left for the marine underwriters may 
be so little as to preclude giving a 
spread and make the private market un- 
representative. 


Requirements Are Strict 


On a specific risk basis, insuring with 
the WSA has been difficult and has 
caused much detail for broker and ship- 
per. The requirements are strict and 
no credit is extended. The certified 
check for the premium must be deliv- 
ered to an office of the Maritime Com- 
mission by the afternoon of the second 
day following acceptance of the risk by 
WSA and usually the application is 
wired to Washington. 

All policies will be issued by under- 
writing agents and will be subject to 
the standard war risk import open cargo 
policy form of the WSA, which is re- 
terred to as the “war ship open cargo” 
form, 

Applications must be filed in accord- 
ance with a specified form with an un- 
derwriting agent and applicants must 
maintain with the WSA either a col- 
lateral deposit fund or a surety bond. 
If an assured fails to pay all premiums 
due, the WSA reserves the right to 
cancel the policy and deduct the 
amounts due from the deposit fund. No 
deposit will be accepted that amounts 
to less than $1,000. The amount of the 
deposit must always exceed the unpaid 
premium due with respect to any and 
all risks. Within 30 days of the issu- 
ance of each open policy the assured 
must file in duplicate with the under- 
writing agent a list of all anticipated 
imports coming within the scope of the 
policy. Thereafter the assured must 
report not less than once monthly all 
further commitments. 

Not later than the 25th of each month 
the assured must report to the under- 
writing agent all shipments and pay a 
premium in accordance with the terms 
of the form. All closing reports must 
be accompanied by a certified check. No 


return premiums will be payable to the 
assured except in case of error in appli- 
cation of rate or computation of pre- 
mium or in the event goods are not 
shipped or short shipped. All claims 
for losses shall be filed by the assured 
with the underwriting agent and the 
claims must be supported by customary 
documents required in connection with 
war risk insurance claims together with 
affidavits. 

The War Shipping Administration is 
furnishing certain forms including ap- 
plication, provisional report of ship- 
ments, affidavits to be attached to clos- 
ing reports, standard form of letter 
for transmittal of collateral deposit 
fund, application for return premium, 
application for appointment of under- 


writing agent, certificate for designation 
of underwriting agent. 

The underwriting agent must keep a 
complete record of policies, premium, 
collateral deposit fund or surety bond 
and these must be available to the ad- 
ministrator at all times. Monthly clos- 
ing reports are to be accepted by the 
agent for transmission to a clearing or- 
ganization. 


Advisory Underwriting Committee 


The underwriting agent will maintain 
through the American Institute of Ma- 
rine Underwriters an advisory under- 
writing committee to deal with specific 
underwriting problems. The policies 
are to be provided covering imports to 
the continental United States excluding 
Alaska, from foreign ports and from 
territories and possessions of the 
United States, including Alaska. 

The assured at the time of making 
application, may select one of two al- 


ternative bases of valuation. The first 
is invoice cost, plus transportation and 
insurance charges actually incurred with 
respect to the insured shipment, plus 
such percentage thereof as may be spe- 
cified in the policy but not exceeding 
10 percent. The second basis is a 
value per unit to be specified in the 
policy. However, regardless of which 
option is selected, the assured shall re- 
cover only his actual out of pocket loss 
and in the policy the assured is required 
to file an affidavit to the effect that the 
amount claimed does not exceed the ac- 
tual bona fide pecuniary loss, exclusive 
of any allowance for anticipated or ac- 
crued profits arising out of the insured’s 
venture. 

In the event that the assured has no 
shipments to report during any given 
month, the standard form of closing re- 
port must none the less be filed with a 
notation that it is certified that no ship- 
ments coming within the scope of the 
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policy arrived at port of destination in 
continental United States during the 
preceding month and that during the 


month no knowledge has come to the’ 


assured of shipments attaching under 
the terms of the policy which will not 
arrive by reason of loss, frustration or 
other similar cause. 


No Special Policy 


No special policy of insurance will be 
issued with respect to shipments cov- 
ered under open policies. 

There is a provision in the underwrit- 
ing agent agreement that the expendi- 
tures shall not include any fee or other 
consideration paid to an_ insurance 
broker or other person acting in a simi- 
lar intermediary capacity. 

The provision as to responsibility of 
the underwriting agent is similar to 
that which is found in the agreement of 
the fiduciary agents with the War 
Damage Corporation. The underwrit- 
ing agent agrees to conform to a stand- 
ard of performance and accuracy rea- 
sonably to be expected of an insurance 
company and consistent with the high- 
est- degree of good faith. It is agreed, 
however, that, as the underwriting 
agent is acting without expectation of 
profit, it shall not be responsible for 
errors Or omissions of agents and em- 
ployes in whose selection and super- 
vision it has exercised reasonable care 
(other than wilful misconduct on the 
part of the principal officers of the un- 
derwriting agent) excepting that the un- 
derwriting agent assumes full and com- 
plete responsibility for the disposition 
of any funds received by it or by its 
employes or agents. 


Competition Not Barred 


Unlike the provision in the War 
Damage Corporation fiduciary agent 
agreement which prohibits a fiduciary 


agent from writing war damage insur- 
ance on its own account, the War Ship- 
ping Administration underwriting agent 
agreement provides that the underwrit- 
ing agent may continue to write war 
risk insurance on hulls and cargoes for 
its Own account. 

In the event that the underwriting 
agent should be compelled to pay to any 
state, territory or possession of the 
United States or political subdivision 
any tax or fee or interest or penalty 
relating thereto claimed to be due by 
reason of the business transacted pur- 
suant to this agreement and _ which 
would not have been payable except for 
the operation of the underwriting agent 
thereunder, the underwriting agent 
shall be reimbursed by the administra- 
tor. If the administrator shall reject 
any claim and if legal proceedings are 
instituted against the underwriting 
agent or if the underwriting agent shall 
be obligated to defend any legal suit or 
proceeding the administrator shall de- 
fend such proceeding and reimburse the 
underwriting agent for any amount 
that it shall be called upon to pay. 

Underwriting agents are to transmit 
to the advisory cargo war risk under- 
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writing committee of the American In- 
stitute of Marine Underwriters all 
problems of special nature relating to 
policies issued by them where such 
problems cannot be met by the strict 
application of the bulletins of the WSA 
and where they deem such problems 
worthy of special consideration. Such 
problems together with the recommen- 
dations are to be submitted to the di- 
rector of war time insurance if the 
committee feels that any action should 
be taken by the War Shipping Admin- 
istration, 

The policy may be canceled at any 
time upon 15 days written or tele- 
graphic notice to or by the assured or 
15 days subsequent to the publication 
of a notice of cancellation in the Fed- 
eral Register, provided that no such 
cancellation shall terminate the policy 
with respect to any shipments which 
have become a risk under the terms of 
the policy prior to the effective date 
of such notice. 

The American Institute of Marine 
Insurance has produced forms for can- 
celling open policies of member com- 
panies to importers where the War 
Shipping Administration is taking on 
the risk under the new setup. There is 
one form where cancellation is in full. 
It reads: 

“It is understood and agreed that this 
policy is canceled as to all shipments 
under ocean bills of lading dated on or 
after... . Where no ocean bills of lad- 
ing are issued this cancellation shall ap- 
ply to all shipments made under 
equivalent shipping documents dated on 
or after said date and if no ocean bill 
of lading or equivalent documents are 
issued, or the same are undated, this 
cancellation shall apply to all shipments 
laden on overseas vessels on or after 
said date. The foregoing shall apply 
notwithstanding any forw2xd_ binders 
or other special agreements.” 

Where cancellation is in part, the 
opening statement of the form is: 

“Tt is understood and agreed that all 
imports to continental United States 
(excepting Alaska) shipped under 
ocean bills of lading dated on or after 
age epiete are excluded from this policy.” 
Where the assured wishes to continue 
part of the imports under the insurance 
company’s policy, cancellation notice 
will have to be specially drawn to meet 
each case but the insurance company’s 
policy should onlv cover specified poli- 
cies and/or specified voyages. 


Ohio Field Club Meet 
COLUMBUS—Les Long, manager of 
the Retail Credit Company, spoke on 
“War Time Inspection Problems” at the 
August meeting of the Casualty & 
Surety Field Club of Ohio. The next 
meeting will be held Sept. 14. Commit- 
tees were named for the coming season. 


Test on Minn. Premium Tax 


ST. PAUL—Involving the question 
of whether the state premium tax is a 





— — Se 














“There are no circumstances, however unfor- 
tunate, that clever people do not extract some 
advantage from them.” 


With luxuries increasingly difficult to obtain, insure your clients 
against loss of income through accidents, so that they may be 
able to buy when supplies are available again. 


NEC) 


NEW YORK _ (Cisuinty ( SOMDEING 


LA ROCHEFOUCAULD. 


BALTIMORE 








current or prospective tax, the state has 
started action against Casualty Mutual 
to compel payment of premium tax for 
the last year the company operated in 
Minnesota. The company contends the 
tax is a prospective one and that it had 
paid its obligation before withdrawing 
from the state several years ago. 


Amusement on Third Avenue 


NEW YORK—Howard Caldwell, an 
assistant treasurer of Bankers Trust Co., 
was placed under arrest, charged with 
poking his umbrella through a number 
of plate glass windows along Third 
avenue, one night recently. This 
method of amusement cost plate glass 
writing companies around $700 for re- 
placements, and the expectation is they 
will seek to have the accused foot the 


bill. 
Minn. Industrial Accidents Up 


ST. PAUL—lIndustrial accidents in 
Minnesota this year are running about 
4,000 in excess of the previous high 
year, 1932, when there were 51,000 in- 
dustrial accidents, according to N. H. 
Debel of the state industrial commis- 
sion, chairman of the Minnesota com- 
pensation board. He attributes the sharp 
increase to the material gain in employ- 
ment and to the fact that many war 
workers are handling machines not fa- 
miliar to them. 


Deans Renamed in Virginia 

Parke P. Deans has been reappointed 
a member of the Virginia Industrial 
Commission for a term of six years. He 
will be soon complete 20 years of service 
on the body. He is a past president of 
the International Association of Indus- 
trial Boards and Commissions. 
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William J. Van Beynum recently com- 
pleted three months of officers candidate 
training at Camp Barkeley, Tex., and 
has been commissioned a second lieu- 
tenant medical administrative officer, as- 
signed to Camp Pickett, Va. Robert H, 
Van Beynum left this week for officer 
candidate school in the army air forces 
at Miami Beach. 

William J. is a graduate of the Uni- 
versity of Connecticut and Robert H. of 
Rollins College. William J., who had 
been a casualty counterman in New 
York, Boston, and Worcester offices of 
Travelers, has been in the army since 
February, 1941, starting as a private at 
Camp Edwards, Mass. Robert H., who 
was a member of the reportorial staff of 
THE NATIONAL UNDERWRITER in Chicago 
and New York, has been in service since 
July, 1941, starting as a private at Mit- 
chel Field, L. I. Their father, C. W. 
Van Beynum, is advertising manager of 
Travelers. 

S. Gordon Nelson, special agent of 
Corroon & Reynolds in northern Cali- 
fornia, was honored at a luncheon of ex- 
ecutives of the San Francisco office on 
the eve of his entry into the army. J. P. 
Breeden, Pacific Coast manager; Jack 
Christ, assistant manager, and George 
Morton, agency superintendent, were 
hosts. 











NO STONE LEFT 


Vrlurned 


It is a tradition with the 
Pennsylvania Casualty 
Company to give attention 
to the seemingly unimpor- 
tant things. Unusual re- 
quests or questions from 
agents and _ policyholders 
alike are answered in the 
true spirit of service. 


This desire to serve better 
has been largely respon- 
sible for the steady prog- 
ress made during the past 
23 years. 


The increasing patronage 
of thousands of agents 
certainly reflects the merit 
of the Pennsylvania Cas- 
ualty Company. 
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Much Cantesion1 in Tees Coniiiiian 


(CONTINUED FROM PAGE 1) 





on dwellings and apartments. The re- 
ductions are shown below. 

The tremendous clerical work in- 
volved will, in some instances, almost 
paralyze facilities of local offices, which 
have been snowed under with war dam- 
age insurance applications. A new en- 
dorsement form has been printed by the 
Texas forms department which will en- 
able local agents to send out a short 
rate endorsement for existing policies. 
This was done to prevent wholesale 
short rate cancellation by assured. 

The new endorsement provides for 
calculating the return premium from 
Aug. 1 to expiration date of policy on 
the short rate basis and figuring the 
earned premium from Aug. 1 to expira- 
tion date on a pro rata basis, using the 
new rates. The new pro rata premium 
is to be subtracted from the short rate 
unearned premium, to obtain the amount 
of the return premium due assured. The 
expiration dates of existing policies 
cannot be moved up by endorsement to 
absorb the return premium due assured. 
This means the return of thousands of 
dollars in unearned premiums, including 
unearned commissions, which in many 
cases have already been spent by the 
local agent. 

The new endorsement will to a large 
extent prevent the short rate cancella- 
tion of existing policies and the rewrit- 
ing for a long term, perhaps in another 
company, and will also minimize the 
raiding of one agent’s business by an- 
other. It will also leave the expiration 
date as originally written and av oid the 
dating of all fire policies in Texas in 
one month, August. 

The Texas Association of Insurance 
Agents and Gulf of Dallas are urging 
the board to adopt a special rule to per- 
mit the local agents to extend the terms 
of policies affected for a time which 
would use up the indicated refund, This 
would relieve the drain on the finances 
of the agents at the present time, it is 
argued. 


No Ruling Promulgated 


The board has been urged by numer- 
ous telegrams from the local agents to 
authorize this rule but though the mat- 
ter was under consideration all day 
Tuesday no ruling had been agreed 
upon by the board. Agents are being 
urged to try to place other lines or to 
increase the coverage when the policies 
are rewritten so that refunds will not 
be necessary. 

Commissioner Hall said that for sev- 
eral years he has kept each rate reduc- 
tion to 10 percent in order not to hurt 
the local agents’ business through short 
rate cancellation, but the loss ratio has 
dropped so rapidly the rates had gotten 
completely out of line with the experi- 
ence table, so he had to make a drastic 
cut in order to get the rates at the 
proper level. 

He said he has left a margin that he 
believes will be absorbed by the broad- 
ened coverage which has been recom- 
mended by the Texas Association of In- 
surance Agents, including rental value 
and unexpired premium endorsements 
without additional premium, thus giving 
assured more for their money while in- 
creasing the loss ratio. He has approved 
this broadening of coverage, but amend- 
ments to the general basis schedule to 
cover it have not yet been prepared. It 
is estimated that the broadened forms 
will take care of from seven to 10 per- 
cent of the difference between experi- 
ence tables for the last five years and 
the Aug. 1 reduced rates. 

Commissioner Hall credits the state- 
wide fire prevention program with the 
decreasing loss ratio. While most of 
Texas has shown a greatly reduced fire 
loss ratio, Dallas, the insurance center, 
had a loss of more than $1,000,000 for 
the first six months of 1942 as compared 
with a loss of a little more than $300,- 
000 for the same period in 1941. 

A reduction in rates is accomplished 
by an increase in credits. In a few minor 


cases these credits were decreased, ac- 
complishing an increase in rates. A 
comparison of new and old rate credits, 
where changes have been made, is given 
herewith: 

Apartment houses formerly were 
given no credit in the rate, now get a 
25 percent credit for brick protected and 
unprotected and for frame protected, 
and 20 percent for frame unprotected. 
On churches, credit for brick protected 
was 50, is now 60 percent; for frame 
protected there is a decrease in the 
credit from 35 to 20 percent. 

On dwellings, private garages, private 
barns and tourist camps, excluding farm 
property, for brick protected and un- 
protected and frame protected the credit 
was increased from 15 to 40 percent; 
and for frame unprotected, from 15 to 35 
percent. 

On fireproof and semi-fireproof risks, 
all classes except builders risks, the 
credit for buildings is up from 15 to 35 
percent. 

Foundries, Etc., Get 25 Percent 

On foundries, machine shops and 
metal workers, all classes except fire- 
proof and/or sprinklered, there was no 
credit but there is now one of 25 per- 
cent. 

For wholesale groceries the credit is 


less. On brick protected buildings it 
was 20 percent, is 15; on brick unpro- 


tected and frame protected and unpro- 
tected it was 20 is now 10. 

For hospitals, infirmaries, almshouses, 
and nurses homes, the brick protected 
and unprotected credit increases from 
15 percent to 60; for frame protected, 


45 to 50. 
On hotels, the brick protected credit 
is 40, was 30. 


On laundries and dry cleaning plants 
the credit for brick protected was 60 
percent, is 45 -percent, a decrease, but 
on brick unprotected and frame unpro- 
tected it was nothing and is now 30. 

Credit for mercantile risks for build- 
ings brick protected was 15 percent, is 
25; for brick unprotected was 20, is 30. 


Pier and Wharf Changes 

On piers and wharfs, except fireproof 
or sprinklered, the credit was 10 percent, 
is 35. 

For schools, colleges and universities, 
brick protected, the credit was 30, is 50; 
on frame protected, it was 15, is 35 per- 
cent, and on brick unprotected where 
there was formerly no credit there is 
now a 25 percent penalty. 

On sprinklered risks, buildings of all 
classes, the credit was 15 percent, is 
now 30. 

Woodworking risks, brick protected, 
had a 30 percent credit, now have 15. 
On frame protected the penalty was 20 
percent, is now 40; for frame unpro- 
tected the penalty was formerly 30, is 
now 50 percent. 

On public buildings, fire-proof or 
sprinklered the credit is the same at 35 
percent; for brick protected it was 35, 
is now 50; and for brick unprotected 
and frame unprotected it was nothing, 
is now 15. 

Builders’ risk rates were lowered sub- 
stantially. On brick, stone, concrete, 
hollow tile and cement, the basis rate 
was 80 cents, is now 50 cents and on the 
frame class, it was 90 cents and is now 
60 cents. 


Some Classes Remain the Same 


_A few classifications remain the same: 
Electric light plants, cotton seed oil 
mills, creosoting works, flour and cereal 


mills, hay warehouses, ice factories, 
bottling works, breweries, and cheese, 
ice cream, milk, creamery and cold 


storage plants, and meat packing houses. 

Gulf sent this message to its agents, 
dated Aug. 

“Please note that all commission con- 
tracts effective prior to July 1, 1942, are 
now restored and agents should render 
July and all subsequent accounts on 
that basis. Contingent agreements 
where existing are also restored. The 
heavy rate reductions make it difficult 


to maintain such liberal commissions, 
but we realize that right at this time, 
with automobile business declining, and 
other unfavorable factors, local agents 
are facing a problem so we have 
strained a point. 

“In our letter of June 30, we ex- 
pressed the thought that failure to con- 
form to the board’s ideas would cause 
many unpleasant things to happen, and 
we are now sorry to say the conditions 
which we feared have come to pass. 
Both companies and agents find them- 
selves faced with a huge loss in income 
by reasons of reductions heavier than 
warranted which have been ordered by 
the board, not to mention the trouble 
and labor and maladjustments which 
will grow out of wholesale cancellation 
and rewriting of policies, or the making 
of thousands of refund endorsements on 
existing policies. It seems too bad that 
in the face of present conditions when 
we should all be concentrating on 
efforts to win the war, the insurance 
industry already short-handed must do 
a terrific amount of unnecessary work. 
Problems Are Delineated 


“Each agent must now decide for 
himself what course he is going to fol- 
low. i 
rate and rewriting for a new term in- 
volves a good deal of labor and ex- 
planations to assured, but there is a 
powerful argument in favor of this 
course because the new premiums will 
offset the return premium and make it 
unnecessary for agents to pay back 
large sums in return commissions. 
Preparation of endorsements showing 
refunds for unexpired terms of policies 
will probably be less labor, but assured 
have a way of expecting all refunds to 
be paid in cash, and many agents will 
be hard put to provide the necessary 
cash outlay. Even though you later se- 
cure reimbursement for the net trom 
your several companies, the agents’ 
share of the transaction, consisting of 
return commissioners, cannot be re- 
covered, 

‘A better plan will be to extend the 
term of each policy a sufficient time to 
absorb the retund which would other- 
wise be due, and we submitted this 
question by telephone to the insurance 
department on Saturday and received 
considerable encouragement. We also 
enlisted the aid of Secretary Johnson of 
the Dallas Exchange and Secretary 
Foreman of the Texas association, and 
they are adding their arguments to ours. 
The board has promised to decide the 
question promptly and we do not think 
refund endrosements should be typed 
until it is learned whether the plan is 
approved. Of course, agents can go 
ahead with calculation ot the net re- 
fund, as that calculation will have to be 
made in any event.” 


WDC Business 
Still Continues 


(CONTINUED FROM PAGE 3) 
cies and name the mortgagee in the loss 
payable clause?” 
Lhe answer is that the WDC contract 
is an “interest policy” issuable under 
regulations which are designed to ac- 


commodate mortgagee interests. Nearly 
all mortgage agreements require the 


mortgagor to furnish adequate insurance 
against loss of mortgaged properties by 
“tre” without qualification as to the 
origin or immediate cause of such fire, 
but we may expect some mortgagors to 
decline to take out and pay for war 
damage insurance. Whether mortgagees 
have the right to compel mortgagors to 
pay for such insurance may depend upon 
the wording and intent of the mortgage 
agreement. In this connection the FHA 
standard form of mortgage is more in- 
clusive in requiring “that the mortgagor 
will keep the improvements now exist- 
ing or hereafter erected on the mort- 
gaged premises insured as may be 
required from time to time by the mort- 
gagee against loss by fire and other 


Canceling existing policies short. 
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hazards, casualties and cities in 
such amounts and for such periods as 
it may require.” . in the final analy- 
sis it appears to be another problem 
arising trom the war emergency which 
banks must negotiate and settle with 
borrowers to the best of their ability. 
Two or three companies adopted the 
custom of sending the commissions to 
producers on every policy as soon as a 
check could be made out. This entails 
more time and labor. Some agents 
started to include their war damage 
commissions with their regular business 


and deducted in net sent to the com- 
panies, 
BIG VOLUME IN LOS ANGELES 

LOS ANGELES — Approximately 


175,000 WDC policies were issued by 
15 fiduciaries in Los Angeles during 
July. The average premium per policy 
is estimated at about $20. 

Ten of the larger groups of com- 
panies do not have fiduciary agents in 
Los Angeles, and the applications are 
forwarded to San Francisco, Applica- 
tions forwarded for which policies have 
been issued as of July 31, will bring the 
total number of southern California 
policies up to 250,000, it is believed. 

It is understood that, while the first 
campaign is to be inaugurated by lend- 
ing agencies to have mortgage borrow- 
ers purchase WDC policies in each and 
every instance, and not to have the 
lenders buy the policies just to protect 
their own interests. 


FAVORABLE REACTION FOUND 


SAN FRANCISCO—The war damage 
insurance rush which has now subsided, 
did much to improve the position of the 
American agency system and to win 
confidence of the public for the local 
agent, according to a survey of several 
sections of the state by the California 
Association of Insurance Agents. 

Those leaders called upon to report 
to the Association as to the reactions 
and results in their respective commu- 
nities all brought out this point and 
stated further that additional standard 
fire insurance was obtained, frequently 
much of it without solicitation. 

M. A. Reading of Santa Rosa said: 
“We think the greatest importance is 
the fact that the assured have been 
made aware of the importance of their 
local agents.” 

Willson Pierce, Jr., president of the 
Los Angeles Insurance Exchange, re- 
ported that approximately 90 percent of 
the mercantile and manufacturing es- 
tablishments in that city obtained war 
damage insurance in the first few days. 
“I feel,” he said, “that if any agent will 
honestly survey ‘the results in his office 
he will find that the handling of this 
class of business has been of great 
benefit to him for the reason that it has 
given an opportunity for a survey of 
a a a accounts upon his books.” 

R. Corbett of San Diego cited the 
ona received from buyers by 
going to the agents’ offices for the serv- 
ice voluntarily. Mr. Corbett said that 
San Diego agents controlled the rush 
somewhat by advertising shortly after 
the first announcement as to war dam- 
insurance was made, that they had 


age 
no information or supplies as yet but 
would later inform the public when 
they would be ready to render the 
service. 


“Most people seemed in one way or 
another to have become aware of the 
fact that we were not ‘soliciting’ war 
damage insurance and were not making 
a profit on the business, and many ex- 
pressed themselves as being apprecia- 
tive of our services.” 

William F. Knight, Jr., of Pasadena, 
reported: “One of the benefits has been 
an establishment of closer relations be- 
tween the agent and his assureds. 
Many of these clients have come to the 
agent’s office for the first time and they 
have come to request the agent to issue 
a policy for them. Personal contacts 
have been made with policyholders that 
the agent has only rarely or possibly 
never seen before. We have also 
learned that it is not a difficult feat to 
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premium in advance, even 
you have let ‘stall you 
Additional coverages or 
ob- 


collect a 
from the fellow 
off’ in the past. 
increases in present contracts were 
tained in a great many instances.” 
NEWARK CITY COVERAGE 

NEWARK—The city commission 
has voted an emergency appropriation 
of $20,000 with which to purchase war 
damage coverage on all city-owned 
property with the exception of schools. 
Che total value will be approximately 
$20,000,000. 


TO MD. TAX 


Attorney - general 
at the instance of 


NOT SUBJECT 


BALTIMORE 
Walsh of Maryland 
Commissioner Gontrum has given an 
opinion that premiums collected for 
WDC insurance are not subject to the 
3 percent Maryland tax. He stated, 
however, that the ruling is not to be 
interpreted as meaning that if the fidu- 
ciary agents receive as principal any 
part of the premiums paid for the writ- 
ing of war damage insurance, such 
amounts would be exempt from the tax. 


LARGE WAR U. & ot LINE 

NEW ORLEANS—The New Or- 
leans Public Belt Railroad Commission 
has taken out $905,000 U. & O. war 
damage insurance on the Mississippi 
river bridge just above New Orleans. 
The entire line was written in Rhode 
Island at a rate of 70 cents, through 
Hughes Walmsley and Louisiana Insur- 


ance Agency, New Orleans. The busi- 
ness was divided between these agen- 
cies, they being the only bidders and 
quoting the same rate. 
HARRINGTON IS “TOLD OFF” 
WASHINGTON—The War Damage 
Corporation has taken a firm stand inl 
dealing with Commissioner Harrington 


of Massachusetts who issued an execu- 
tive order which among other things re- 
quired every policy covering a Massa- 
chusetts risk to be countersigned by a 
licensed resident agent and that books 
and records of the fiduciary agent be 
available to the Massachusetts commis- 
sioner so as to enable him to determine 
the amount of insurance written and pre- 
mium receipts. President W. L. Clayton 
of the WDC, in a letter to Mr. Harring: 
ton stated that his office has received 
many inquiries from fiduciary agents re- 
garding the effect of the Massachusetts 
regulations upon the performance of 
their respective contracts with the 
WDC. He stated that the WDC has in- 
formed the fiduciary agents that the 
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WDC is a duly established agency of 
the federal government engaged in the 
performance of a governmental function 
and the executive order in Massachusetts 
and rules and regulations can in no way 
interfere with the performance of the 
duties undertaken pursuant to the fidu- 
ciary agent's agreement. The fiduciary 
agents have also been informed that 
since the Massachusetts order in no way 
affects the conduct of the business of the 
WDC, all policies issued «within Massa- 
chusetts are considered binding con- 
tracts, 

A position similar to that of Mr. Har- 
rington was taken by the Tennessee and 
South Carolina commissioners and it is 
assumed that the War Damage Corpora- 
tion will take the same position in deal- 
ing with those states as it has with Mas- 
sachusetts. 


Rates and Commissions 


on Plate Glass Lines 


for New York Revised 


NEW YORK—Revision of plate glass 
insurance rates and commissions, under- 
taken by the National Bureau of Cas- 
ualty & Surety Underwriters at the re- 
quest of the New York department some 
months ago, has been completed and the 
result laid before the mutual companies 
for study. The law requires that experi- 
ence tabulations be predicated on returns 
from both types of carriers. The depart- 
ment in calling for a review of plate 
glass results held the commission was 
too high and insisted upon a downward 
revision, The result, whatever it may 
be, will be applicable to New York 
state only. 


Confession of Embezzler 


According to District Attorney O. D. 
Babcock of Sacramento, he has a full 
and complete confession from E. C. 
Dietz, former special agent of Great 
American, of the embezzlement of thou- 
sands of dollars through filing false loss 
claims against the company. 


ba G. Myers, ‘formerly supervisor in 
the San Diego, Cal., district office of the 
Di H. Cowles agency of Provident Mu- 
tual Life, after an absence from the in- 
surance field, has been appointed man- 
ager of the life and accident and health 
department of the Barney & Barney 
agency in San Diego. 


Pearl Settles Montana Claim 


HELENA, MONT. — Commissioner 
Holmes announces that Pearl offered a 
settlement of the state’s claim against it 
through Attorney-general Gullickson 
who has been in New York. The check 
for the amount is in the hands of the 
Pearl's attorney at Helena and will be 
turned over to Commissioner Holmes at 
once. Mr. Holmes officially approved 
the settlement terms arranged between 
the attorney general and U. S. Manager 
Carlsson of Pearl. The state claimed 
approximately $39,000 due as a refund 
after repeal of the Montana self-insur- 
ance act. 


British Loan Is Reduced 
WASHINGTON—One year after the 
RFC loaned Great Britain $425,000,°00 
on collateral consisting of American se- 
curities which included capital stock and 


earnings of 41 British owned U. S. com- 
panies, $38,928,795 has been repaid. Of 
that amount $1,413,414 represents pro- 


ceeds from sale of a small amount of 
collateral and the rest interest, dividends 
and other income. Of the total author- 
ized, the RFC has disbursed $390,000,- 
000 to date. 


Membership Sale Proceeds 


Although the sale of memberships in 
the projected new Factory Association 
to operate on a national scale is reported 
to have been nearly completed, it is 
understood that the new organization 
will not be put into actual operation be- 
fore Jan. 1, at least. 


J. Robert Johnson, prominent Chicago 


broker who broadcasts weekly talks on 
insurance over a Chicago radio station, 
Was married at Geneva, IIl., to Miss 


Nita Lancelotti, Harold L. Bredberg, 
vice-president of National Service and 
Appraisal, was best man and Mrs. Bred- 
berg was bridesmaid. Mr. Johnson has 
purchased Calamus Lodge, the estate 
near Elgin, Ill., of Joseph E. Callendar, 
retired Chicago manager of Ocean Acci- 
dent. Mrs. Johnson has made a number 
of trips to Mexico, last year with Mrs. 
Bredberg, and has taken many of the 


Mexican travel movies in color which 
Mr. Johnson exhibits as an avocation. 

E. S. Inglis of New York City, vice- 
president Corroon & Reynolds, plans 
leaving on an agency trip to the Pacific 
Coast the latter part of the present week 
to be gone about a month. After stops 
at Portland, Seattle and San Francisco 
he will return to New York through the 
central west. 











A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS : 





CALIFORNIA 


MARYLAND 





WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 

ALL LINES 

Chieago New York 

Los Angeles Detroit 
Seattle 








NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All Lines—Representing Companies only 
Established 192i—Tweaty-four hour Service 
Balte., Md., Mercantile Tr. Bidg. 
Hagerstown, Md., Wareham 


Va, Mutual Bidg. 


Winchester, Va, Masonie Bidg. Phone Win. 











DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Washington, D. C., Woodward Bidg. Phone Met. 0316 
Richmond, Va., Mutual Bidg. Phone Dial 3-8359 
Balto., Md., Mercantile Tr. Bidg. Phone Lex. 6220 
Hagerstown, Md., Wareham Bidg. Phone Hag. 798 
Winchester, Va., M ie Bidg. Phone Win. 8858 














ILLINOIS 





PHONE HARRISON 3230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Adjusters 
All Lines 
Insurance Exchange Building, 


175 W. Jackson Blvd. 
Chicago 








ESTABLISHED 1919 


JOSEPH RICE AND COMPANY 
ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 








PEORIA 
Angus B. Ferdinand 
1046 Jefferson Building 


Oldest and Largest 
All Lines and Inspection 


Licensed and Bonded 





NEBRASKA 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 
INSURANCE ADJUSTERS 

City National Bank Buliding 
Phone Jackson 6394 
Omaha, ka 
BRANCHES AT 





Linesla, Neb. Des Meines, lowa 
Grand Island, Neb, Sioux City, lews 
North Platte, Neb. lowa City, lewa 


Seottsbluff. Neb. Cheyenne, Wyoming 








R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa. 
a ie” CLASSES: Auto, Liability, Com- 
pensation. H&A, P. G., Bonds, ete. 

AUTO Fire. Theft, Property Damage, Collision, ete. 

OMAHA, NEBRASKA 
240 Keeline Bldg. Office: Webster 2631 
{7 and Harney Sts. Res. Kenwood 7411 
25 years experience investigations and adjusting. 


OHIO 
JOHN H. McNEAL & HARLEY J. McNEAL 


1367 E. 6th St. 502 Auditerlum Bidg. 
Telephone Main 1926 
CLEVELAND, OHIO 

INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines oF INSURANCE 

Representing Many Companies—20 Yrs. Experience 

Service Throughout Northern Ohio 














James A. Weyer & Associates 

Adjusters for the Insurance Companies 

924 Union Commerce Building 
Cleveland, Ohio 


Day & Night: Prospect 5111 





VIRGINIA 








INDIANA 


CENTRAL ADJUSTING CO. 
Consolidated Bldg., Indianapolis, Ind. 
BRANCH OFFICES: 





EVANSVILLE HAMMOND 
414 Old Nat'l Bank 407 Lioyd Bidg. 
FORT WAYNE SOUTH BEND 
635 Lincoln Tower 711 — Fellows Bidg. 
MUNCIE ERRE HAUTE 


Western Reserve H Ball Building 
RICHMOND 
210 Medical Arts Bldg. 








INDIANA ADJUSTMENT 
COMPANY 


505 Security Trust Building 
INDIANAPOLIS 


AUTOMOBILE AND CASUALTY 








(All Line 
a 


s) 
Cte offices at EVANSVILLE, at 
WAYNE, and TERRE HAUTE 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Richmond, Va., Mutual Bldg. Phone Dial 8-8358 
Winchester, Va., Masonic Bidg. Phone Win. 8858 
Washington, D. C., Woodward Bidg. Phone Met. 0316 
Balto., Md., Mercantile Tr. Bldg. Phone Lex. 6220 
Hagerstown, Md., Wareham Bidg. Phone Hag. 798 


WEST VIRGINIA 
JOHN C. WYCKOFF CO. 


Insurance Adjustments 
Main Office: Fairmont, W. Va. 
BLUEFIELD, W. VA. CHARLESTON, W. VA. 
Peery Building Capitol City Building 
HUNTINGTON, W. VA. WHEELING, W. VA. 
First Huntington Natl. Wheeling Bank and 
Bank Bldg. Trust Building 


CLARKSBURG, W. VA. PARKERSBURG, 


429-430 Empire Natl. . va 
Bank Bldg. Union Trust Building 


WISCONSIN 























Eugene McIntyre 


Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 








Muncie, Ind., Terre Haute, Ind. 


Nurnberg Adjustment Co. 


GENERAL ADJUSTERS 
Fire, Windstorm, Hail, Automobile, Casualty, 
Inland Marine and Aircraft 
(Licensed Pilot in our Employ) 
Underwriters Exchange Building 


MILWAUKEE | 
828 N. Broadway : Daly 6933 
Branch ‘Omfices: Antigo ot "Madiees 























I 


eotast geeta te 














August 6, 1942 


HieNATIONAL UNDERWRITER 











INSURANCE NEWS BY SECTIONS 











MIDDLE WESTERN STATES 





Kansas Convention Set for 
Oct. 7-9 in Wichita 


WICHITA—Dates for the annual 
meeting of the Kansas Association of 
Insurance Agents were set for Oct. 7-9 
at the Broadview Hotel, Wichita, by the 
executive committee at its mid summer 
session. The gathering opens with the 
annual golf tournament the afternoon of 
Oct. 7, with a smoker and “get-together” 
that evening. The convention proper 
opens Thursday morning, Oct. 8, and the 
banquet will be held that night. The ses- 
sions will conclude with the business 
meeting Friday morning. Field men 
and company representatives will be wel- 
come as usual, according to President 
Victor G. Henry of Wichita. 

Vice-president Edwin H. Nellis, To- 
peka, is in charge of the program, which 
will be of an educational nature and 
feature a number of panel discussions. 
A representative of the National asso- 
ciation will speak. War damage insur- 
ance will be fully covered. There will be 
a review of all new forms and rates 
adopted for both fire and casualty lines 
during the year. The Wichita Associa- 
tion of Insurance Agents, official host 
for the convention, will handle all other 
details and a score of committees will 
be on the job following its annual elec- 
tion later in the month. 

Chairman Laurin W. Jones of Dodge 
City presided at the meeting of the ex- 
ecutive committee. Alex Case, Marion, 
chairman of the rural agents committee 
of the National association, a past pres- 
ident and long a wheelhorse of the Kan- 
sas association, although not a member 
of the committee, was on hand. Secre- 
tary Wade Patton reported the associa- 
tion in very healthy condition with a 
substantial gain in membership, al- 
though no formal membership campaign 
had been conducted this year. The edu- 
cational program is to be continued in 
cooperation with the educational com- 
mittee of the Kansas Fire Underwriters 
Association and a new central commit- 
tee was named to work with a similar 
committee of the field men which is 
headed by Carl Smith of Royal Ex- 
change. Local schools are to be spon- 
sored and encouraged in cooperation 
with the program of the National asso- 
ciation, especially since the annual fire 
and casualty school of the Kansas asso- 
ciation was called off this year due to 
the war and it is unlikely that a session 
will be held next summer. The Kansas 
City local board has already launched 
such a school and other local boards will 
be assisted in following suit. 


Start New Campaign for 
Qualification Act in Mo. 
ST. LOUIS—The Missouri Associa- 


tion of Insurance Agents has launched 
a new drive for the passage of qualifica- 
tion law at the 1943 session of the leg- 
islature. 

In a letter sent to the presidents of 
all local boards in Missouri, President 


Basil U. Sparlin announces the steps 
taken so far. A joint committee of 
agents and company men has been 


named to draft and coordinate the bill. 
The National Board will be represented 
by W. O. Woodsmall, chairman; W. B. 
Winchell and Godfrey Giersburg, all of 
Kansas Citv: Raymond W. Smith, Earl 
Crellin and Hv Ferry, St. Louis. Repre- 
senting the Missouri association will be 
H. M. Gambrel. Kansas City, chairman; 
Elliott Marshall, St. Joseph. John J. 
O’Toole, St. Louis: George King, Co- 
lumbia, and John Newberry, Jefferson 
City. 

It is expected that these committees 
will no doubt be supplemented later by 


committees representing the Casuatly & 
Surety Underwriters Association and 
the Brokers Association of St. Louis 
and in all probability representatives of 
the Life Underwriters Association, as 
the proposed bill would affect practic- 
ally every licensed agent and company 
doing business in the state, fraternals 
alone being excepted. Superintendent 
Schuefler is expected to collaborate to 
the fullest extent with these committees. 

It is asked that meetings of all local 
boards be held immediately to prepare 
a draft of ideas as to what should and 
should not be incorporated in the bill, 
and mail them to Mr. Gambrel not la- 
ter than Aug. 15. 


Reynolds’ Resignation Cuts 
Minn. Line of Succession 


MINNEAPOLIS—Harry E. Reyn- 
olds, Duluth, chairman of the executive 
committee of the Minnesota Association 
of Insurance Agents, and slated to be 
elected president at the annual meeting 
Aug. 13-14 at Virginia, has resigned and 
has also taken an indefinite leave of ab- 


sence from the Dunning & Dunning 
agency at Duluth, on account of ill 
health. Mr. and Mrs. Reynolds are now 


on a trip which it is ‘hoped will restore 
his health. 

This will upset the usual procedure of 
elevating the chairman of the executive 
committee to the presidency and pres- 
ages quite a shift in officers of the state 
association. 

Reports received by Secretary Frank 
Preston indicate a good attendance at 
the Virginia meeting. 


Toledo Asks Better Classification 


TOLEDO—tThe city of Toledo has 
asked the National Board to survey the 
city’s protective services with a view to 
giving the city a better rating classifi- 
cation. It has had a fourth class rating 
for seven years. Since the last request 
for reclassification, the new $9,800,000 
lake water system, with its almost in- 
exhaustible pumping supply, has been 
completed and put into operation; the 
fire department has been strengthened 
by the addition of personnel, engine 
houses and equipment and the police de- 
partment has been increased and given 
additional training. 

These changes, together with a three- 
year low record in fire losses, put the 
city in excellent position to request a 
change, according to George N. Schoon- 
maker, city manager. Fire loss was 
$200,817 in 1939, $258,704 in 1940 and 
$459,575 in 1941, the best consecutive 
three-year record in the citv’s history. 
This compares with losses of $1,500,075 
in 1919 and $1,074,000 in 1931. 


Special Meeting of K. C. Agents 

KANSAS CITY, MO—A special 
meeting of the Insurance Agents Asso- 
ciation of Kansas City will be held Aug. 
11. Among the subjects to be discussed 
is pavment of dues by members in the 
armed services, on whose business com 
missions are being paid and whose busi 
ness is being protected by the associa- 
tion. 
‘ Negotiations are under way for retire- 
ment of dormant memberships. Retire- 
ment bv purchase of nine dormant Class 
1 memberships has been approved by 
the executive committee. 


Peoria Prepares for Annual 

A nominating committee to prepare 
a slate of new officers of the Peoria 
Association of Insurance Agents was 
named at a meeting Monday. L. L. 


Hauser, of Mendenhall, Iliff Bros, & 
Hauser agency, was named chairman. 
The slate will be presented at the Aug. 
17 meeting and election will be held the 


first Monday in September. The con- 
templated educational program for 
members and their office workers was 


discussed. 


Approve $35,000 Liquidation Fee 
The Missouri supreme court has 

awarded a fee of $35,000 to James P. 

Aylward, George V. Aylward and Ter- 


ence M. O’Brien of Kansas City for 
services in liquidating Manufacturing 
Lumbermen’s Underwriters, Kansas 


City reciprocal. Former Superintend- 
ent O’Malley appointed the lawyers, 
who served as counsel Nov. 13, 1936, to 
Oct. 20, 1937. <A _ trial court had 
awarded a fee of $20,000, the lawyers 
had asked for $45,000. 


With Great American 25 Years 

C. J. Palmer of the Bennett & Pal- 
mer agency of Jackson, Mich., was pre- 
sented with a silver pitcher at a cere- 
mony marking 25 years representation of 
Great American. The presentation was 
by R. N. Menzies, state agent of Great 
American, through Mr. Palmer’s grand- 
daughter, Helen Gregory. 

W. A. Young, field supervisor of 
Great American Indemnity, also at- 
tended. 


Insurance Men Auxiliary Fireman 


Wichita insurance men who have com- 
pleted the 40-hour auxiliary fireman 
course in the civilian defense training 
program include Allen R. Larkin of 
Van Arsdale & Larkin, Scott Gardner of 
Wheeler, Kelley & Hagny, B. J. Weldon 
of Dulaney, Johnston & Priest, Ross 
Little, T. A. Hiebert and M. W. Struble 
of the Hiebert agency, Merle Slease, E. 
B. Fergus and J. E. Mann of the Kansas 
Inspection Bureau. 


Complete Des Moines Fire Course 

DES MOINES—There were 56 who 
completed the examinations on the 20- 
hour fire course given by the Des Moines 
Association of Insurance Agents. 

The three discussion leaders, Fred 
3rake, Great American; L. A. White, 
Royal-Liverpool, and W. K. Hankinson, 
National Fire, were presented tie chains 
by the Des Moines local board. 


Ill. Losses $5,772,441 

Illinois fire losses outside the city of 
Chicago in the first six months of 1942 
total $5,772.441, according to Fire Mar- 
shal John H. Craig. The April loss was 


$1,888,999, with the largest single loss at 
Kewanee with damage of $1,184,185. In 
January fires caused damage estimated 
at $1,401,507. The June loss was $657,- 
747. 
Films Shown in Wichita 

The Wichita Association of Insurance 
Agents had a showing of traffic safety 
films by the Wichita police department 
under the direction of Capt. Floyd Gun- 
salles. Pictures taken at the stag picnic 
by Hughes Cunningham of Sheffer-Cun- 
ningham also were shown, 


Cover Council Bluffs School 

COUNCIL BLUFFS, IA. — The 
Council Bluffs school board has placed 
$682,560 of insurance on school property 
and buildings which expired Aug. 1. 
One-fifth of the insurance expires each 
year. 


R. E. Jenkins with North America 
R. E. Jenkins, who has been five years 
with the Fire Underwriters Inspection 
3ureau of Sioux Falls, S. D., has gone 
with the North America companies as 
engineer in the Detroit service office. 


NEWS BRIEFS | 
Arch L. Williams, Wichita attorney 


for several years, has joined the staff of 
Sheffer-Cunningham, Wichita adjusters. 

W. H. Moore, head of the Central 
Kansas Adjustment Co. and former ex- 
ecutive secretary of the National Asso- 
ciation Independent Adjusters, has been 
named chairman of the Fire Prevention 
Week committee of the Wichita cham- 
ber of commerce. Harry K. Rogers, 
Western Actuarial Bureau, Chicago, will 
adress a membership meeting of the 
chamber of commerce Oct. 7. 

The Association of Insurance Women 
of Kansas City will hold a meeting Aug. 
10 at which D. B. Barnett of National 
Surety will talk on “Forgery Bonds.” A 
forum discussion will follow. 

Miss J. A. Abbott, doing business as 
Salter & Abbott, Burlington, Ia., was 
presented a 25-year certificate of appre- 
ciation by North British & Mercantile, 
when W. R. Kirk, agency superintend 
ent, and A. H. Notton, state agent, re- 
cently visited the agency. 

S. W. McKean has succeeded E. W. 
Raynolds as secretary of the Herberich- 
Hall-Harter Agency, Akron, O. 


Everett L. 


Wright has opened a new 

agency at Ryan, Ia, 
O. G. Houck of Athens, 0., has pur- 
chased the agency of Virgil FE. Davis 


He is a son of the 
Houck of Gallipolis 


late Capt. H. E 
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Big Atlanta Department 
Store Line to Mutuals 
ATLANTA —Rich, Inc., Atlanta's 


largest department store, has transferred 
all of its insurance to direct-writing mu- 
tuals. The agents are inclined to admit 
that it is somewhat their own fault. For 
years the business has been divided be- 
tween more than 100 local agents, ap- 
parently with the idea that this wide 
distribution would result in good will 
to the store. Because the store made 
the decisions, no one in the insurance 
business was responsible for seeing that 
coverage was adequate, that all neces- 
sary risks were covered, that the best 
contract available was used. As one 
agent described the situation: “Nobody 
had enough interest in the account to 
really know what it was all about, or 
whether or not the account was being 
properly serviced or not.” 

The announced basis of the Rich de- 
cision was one of price. Because of the 


necessity of examining every item of 
overhead resulting from price ceilings 
and other effects of a war economy on 
retail margins, the store initiated a study 
of its insurance which disclosed some 
serious failures in coverage. Following 
this it requested direct bids from both 
stock and mutual companies. 


A committee of the Atlanta Associa- 
tion of Insurance Agents has been 
working on this matter for several 
weeks. The committee tried to explain 


to the store executives the important 
part local insurance organizations and 
their employes play in Atlanta business 
and how much they mean to the local 
business people, but without result. Lib- 


erty Mutual gets the casualty-surety 
lines. 

In discussing the situation some 
agents have raised the question of 
whether or not rates of stock compa- 


nies here are too high. Others point out 
the “obvious failure of the agents and 
companies having the Rich business to 





26 
render adequate serv ice,’ and contend 
that a proper servicing of accounts 


would thoroughly justify existing rates. 


McCormack Deplores “Gap” 
in War Coverage 


NASHVILLE — With Commissioner 
McCormack, special agents and local 
agents involved, the controversy over a 
possible “gap” between standard policy 
extended coverage and War Damage 
Corporation policies is unusually hot in 
Tennessee. The controversy reached a 
climax in west Tennessee at the meet- 
ing of the Gibson County Insurance Ex- 
change at Trenton, with Mr. McCor- 
mack, a number of special agents from 
Nashville, and local agents present. 

The discussion opened with an outline 
of war damage insurance by Leon Mc- 
Gilton, special agent of American. Mr. 
McGilton read the “exclusion clause” in 
the extended coverage endorsement and 
then the insuring clause in the war dam- 
age policy. Mr. McGilton expressed re- 
gret that the insuring clause did not 
simply make complete provision for cov- 
ering the exclusion clause. 

At this point, Mr. McCormack deliv- 
ered a 45 minute address in which he de- 
plored the fact that companies, insur- 
ance commissioners, the National, state 
and local associations of insurance 
agents did not make a more ¢ careful study 
of war damage insurance needs, thereby 
avoiding the “gap” which is said to exist 
between pot. coverage of standard 
policies and the war damage policy. 

Mr. McCormack made no reference to 
his ruling that war damage policies must 
be countersigned by a local agent in con- 
formity with Tennessee law, but local 
agents recall his statement before the 
convention of the Tennessee Association 
of Insurance Agents in which he admit- 
ted that war damage insurance “is in 
conflict with insurance laws of Tennes- 
see and other states,’ but promised that 
the “Tennessee department will go along 
with federal authorities” in the matter of 
such conflicts. 


Louisiana Association Has 
New National Councillor 
NEW ORLEANS—W. Loring Fer- 


guson, senior vice-president of Marshail 
J. Smith & Co., New Orleans, has been 
named national councillor by the execu- 
tive committee of the Louisiana Associ- 
ation of Insurance Agents. He succeeds 
O. Wharton Brown, who resigned when 
he became chairman of the Louisiana 
Casualty & Surety Rating Commission. 
Mr. Ferguson, a strong and active asso- 
ciation man, is the first New Orleans 
man to serve as national councillor. He 
is a past president of the New Orleans 
Insurance Exchange and before taking 
his new post was a member of the exec- 
utive committee of the state association. 

The executive committee also ap- 
pointed E. J. Seymour, Monroe, acting 
vice-president, to carry on the duties of 
Vice-president Eugene Bingham, Baton 
Rouge, now serving as a captain in the 
army. Harold Boling, Lake Charles, a 
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member of the executive committee, also 
is in service. B. N. Sweeney, Rayne, 
and Jack Lamkin, Lake Charles, were 
named to fill vacancies on the commit- 
tee. 


Issue as to Mortgagee’s 
Right Arises in Texas 


The constitutional right of an indi- 
vidual to place his fire insurance with any 
solvent company of his own choosing 
rather than submit to the placing of that 
insurance by the loan company having a 
mortgage on his property was upheld at 
least for the time being, by a decision 
of Federal Judge Thornton in Dallas, 
when the judge granted a temporary re- 
straining order against Aubrey M. Costa 
of the firm of Love & Costa, which is a 
mortgage loan company having a re- 
cording insurance agency license. 

D. D. Feldman of Dallas set up in his 
petition, seeking the injunction, that he 
had bought a piece of real estate and 
had financed part of the purchase price 
with a loan through Aubrey M. Costa, 
agent for the loan company and also 
agent for an insurance company, and 
that Costa was named trustee under a 
deed of trust, and that Costa had writ- 
ten an insurance policy in the company 
he represented. Feldman alleges that 
he tendered a policy written by a solv- 
ent company of his own choosing and 
that Costa refused to cancel the policy 
written by himself and to accept the 
policy presented by Feldman. 


Sue on Lloyds Tenn. Premium Tax 

NASHVILLE, TENN.—A Shelby 
county court will decide in October 
whether the Tennessee insurance de- 
partment can collect $900 from E. L. 
Bruce Co., Memphis, for premium tax 
due from London Lloyds on a taxicab 
liability policy sold in Davidson county. 
The $900 payment is sought out of an 
undetermined premium owed by the 
Memphis firm to Lloyds on a fire pol- 
icy amounting to $1,800,000, all or a 
greater part of which was paid to Bruce 
following a recent fire. It is claimed 
that no premium had been collected 
from Bruce because the underwriters 
had been unable to determine the rate. 
N. Henry Simpson, Little Rock, Ark., 
broker on the policy, who has been 
in a hospital following an operation, is 
expected to be brought to Nashville 
soon for a second hearing on the mat- 


ter before Commissioner McCormack. 
Unite for Bond Drive 
NASHVILLE, TENN.—With A. M. 


Burton, presdent of Life & Casualty, and 

Craig, chairman of National Life 
& Accident, as sponsors, the Nashville 
Insurance Exchange and Nashville As- 
sociation of Life Underwriters will com- 
bine for a one-day “Victory Drive” Aug. 
7 for installation of salary deduction 
plans for buying war bonds. About 300 
are expected to participate, headed by 
Paul Turner, president of the exchange, 








and R. S. Brown, scousianss Life Under- 
writers Association. 


Hayes Acting La. Manager 


Tom J. Hayes has been elected acting 
manager of the Louisiana Rating & 
Fire Prevention Bureau for the duration 
since William S. Bizzell is serving as a 
captain in the field artillery. 3efore 
departing for the army, the employes of 
the bureau gave a dinner for Mr. Bizzell 
and presented him a robe and portable 
radio. Maurice J. Hartson, Jr., on be- 
half of the New Orleans Insurance Ex- 
change, presented Mr. Bizzell a wrist 
watch. 


Louisiana Regional Meetings 

The Louisiana Association of Insur- 
ance Agents has inaugurated a series of 
regional meetings that will be held in 
October and November in the hope that 
the organization will reach farther into 
the rural territory. These meetings will 
serve to give agents within a radius of 
50 miles or so from the meeting place 
the opportunity of getting closer to the 
organization. 


New Insurance Directory 


The Insurance News Bureau, 1326 
Seventh street, New Orleans, has issued 
the 1942 Louisiana-Mississippi Under- 
writers Handbook, it being a complete 
compendium of information insurance- 
wise in these states. It is one of the 
standard state directories. The price 
1s $6. 


Palfrey La. Fire Marshal 

Campbell Palfrey, New 
printer, has been appointed 
— fire marshal. He succeds Fred 
C. Parker, Jr., Baton Rouge, who was 
serving temporarily as successor to the 
late C. P. Fournet. 


Ritgerod Opens Office 
H. A. Ritgerod, 


Or leans 
Louisiana 


the new manager of 
the Arkansas Association of Insurance 
Agents, has opened offices in the Hull 
building in Little Rock. He began his 


new duties Aug. 1 
NEWS BRIEFS 

The Richard Wray general agency, 
Austin, Tex., has moved its offices from 
the Tribune building to 403 Nash build- 


ing in the same city. 

A. R. Frantzen of the Brautigam & 
Frantzen agency, Fredericksburg, Tex., 
is in the hospital recovering from an 
operation. 

Louis M. Eyerman, solicitor for the 
E. J. Miller & Son agency, Louisville, 
is a candidate for the Republican nom- 
ination for Congress. 


John G. Hinds, adjuster in the San 
Diego office of the Aetna Life group, has 
left for Cambridge, Mass., to take a spe- 
cial course in the naval communications 
training school, and on completion will 
be commissioned in the navy. 
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Plans for Abbreviated 
Wash. Meeting Announced 


SEATTLE—Plans for the abbrevi- 
ated annual meeting of the Washington 
Association of Insurance Agents here 
Aug. 31, have been announced by Presi- 
dent Frank N. Bellingar. Mr. Bellingar 
has appointed A. J. Peters of Issaquah 
chairman of the credentials committee 
and local boards have been requested to 
certify as delegates to the annual meet- 
ing members of the state association ex- 
ecutive committee and local board presi- 
dents. Thus, it is anticipated, the lim- 
ited group of delegates will be empow- 
ered to transact the business of the an- 
nual meeting as required by the by-laws. 

Mr. Bellingar has appointed Austin 
Roberts of Walla Walla chairman of the 
nominations committee. Customarily the 
officers are advanced. This would mean 
that Charles P. Carroll of the J. E. Mc- 
Govern-Carroll Co. would be president 
next year. He is now chairman of the 
executive committee and national coun- 
cillor. 

President Bellingar will present the 
report of the administration and reports 
will be given by Mr. Carroll as national 
councillor and W. A. Harmer, secretary- 
treasurer. These committee reports will 
be given: Legislative and governing, E. 
R. Bowden; fire prevention, O. L. Mad- 
ison; educational, Louis LaBow; mem- 
bership, Norman Walker; rural agents, 
A. J. Peters; accident prevention, Carl 
M. —— finance, B. B. Hillen; con- 
tact, H. T. Anthony. 

President Bellingar and Executive 
Secretary Irwin Mesher are on an 
agency trip through eastern Washington 
this week. They met with the Spokane 
Insurance Association at a luncheon 
Aug. 3 and the following day attended a 
noon meeting of the Walla Walla asso- 
ciation. 











Require Cal. Producers to 
Keep Premiums Separate 
SAN FRANCISCO—An ever in- 


creasing number of California local 
agents and brokers is being called before 
the insurance department for violations 
of the section of the insurance code 
which requires that all premiums must 
be carried in a fiduciary capacity. De- 
partment executives say that so far no 
real drastic action has been taken except 
where it is proved that actual shortages 
exist, but say also that if violations do 
not cease the department will be forced 
to adopt a much sterner polity. 

That more drastic disciplinary meas- 
ures have not been enforced is due 
largely to the fact that before the enact- 
ment of this part of the code, agents and 
brokers were in the habit of mingling 
premiums with personal funds in one or 
more accounts. Under this law a sepa- 
rate account must be maintained and 
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commissions be withdrawn only as 
earned. 

Commissioner Caminetti recently 
pointed out that diversion of premiums 
received really constitutes theft and a 
breach of trust. He has instructed his 
investigators and examiners to impress 
upon producers that the method as pro- 
vided by the law is “merely good busi- 
ness practice” and to also stress the con- 
tention that the producer should know 
from day to day whether or not he is 
solvent, or operating at a loss or profit. 
Handling premium funds as outlined by 
the code, the commissioner further inti- 
mated, is of more importance these days 
when the future cannot be reliably fore- 
told. He points to the last depression, 
when many producers were forced to 
liquidate. 


Oil Association Names 
Gray Assistant Coast Head 


John R. Gray has been named assist- 
ant manager of the Pacific Coast depart- 
ment of the Oil Insurance Association, 
with headquarters in Los Angeles. 

_ Mr. Gray has been with the Oil Asso- 
ciation since 1939, most of that time in 
the California field. He is a graduate of 
the University of Chicago, and spent 
three years with General “Electric Com- 
pany, two years as an engineer with 
Western Sprinkled Risk Association, and 
3% years with the engineering depart- 
ment of Pearl. 


Clinic May Replace Convention 

PORTLAND, ORE.—If_ tentative 
plans are finally completed, the Portland 
Association of Insurance Agents will 
sponsor a two-hour insurance clinic here 
Sept. 16, at which several of the com- 
pany men originally slated to appear at 
the joint Oregon-Washington agents’ 
convention will lecture on comprehen- 
sive liability, business interruption in- 
surance, accident and health and bonds. 
It is planned to invite all insurance men 
to participate in the event. Dinner will 
precede the lectures. 

The annual meeting of the Portland 
association will be held Aug. 19. Six 
trustees are to be elected to replace John 
H. Rankin, now president: C. C. Coffee, 
Ivan Clark, Tom Leonard, Russell Law- 
rence and Henry Freeman. New by- 
laws also will be considered. 


Pierce Los Angeles President 
LOS ANGELES—The board of gov- 


ernors of the Insurance Exchange of 
Los Angeles has elected Willson Pierce, 
Jr., president for the remainder of the 
year, to succeed Robert J. White, re- 
signed. Mr. Pierce has been serving as 





acting president since Mr. White was 
granted a leave of absence. 

Mr. White was reelected a director for 
the balance of the year. W. B. Glassick 
was continued as acting vice-president. 


F. C. A. B. Closes Eureka Unit 


The office of the Fire Companies Ad- 
justment Bureau at Eureka, Cal., has 
been closed. A. B. Upward, the man- 
ager, is now connected with the office 
at Portland, Ore. The closing was de- 
cided upon because of the reduction in 
automobile losses due to curtailed use 
of cars. The losses formerly handled 
from Eureka will be taken care of from 
the San Francisco office. 








Arbon Is Spokane ‘Speuker 


L. M. Arbon of the Jones & Mitchell 
agency spoke on mutual competition at 
a recent meeting of the Spokane 
(Wash.) Insurance Association. He 
cited several instances to illustrate the 
effectiveness of arguments against non- 
stock coverage in dealing with mer- 
chants and other business men. R. J. 
Martin reported for the committee that 
is considering a plan for the handling 
of public business by the association. 


R. H. Davis on Inactive List 


Roy H. Davis, oldest employe of the 
Pacific department of the F iremen’s 
group in point of service, has been 
placed on the inactive list. He started 
with Firemen’s in 1907, traveled the en- 
tire Pacific Coast territory for about 15 
years, then for 20 years in California, 
part of the time taking in the whole state 
and since 1925 in northern California. 

He was guest of honor at a banquet 
Monday given by the office and organi- 
zation. He expects to spend most of his 
time on his ranch in Santa Cruz county 
south of San Francisco. 





Brokers Legislative ‘Candidates 


Three members of the Insurance 
Brokers Exchange of San Francisco are 
candidates for the California legislature. 
They are Thomas A. Maloney, first 
elected to the legislature in 1924 and a 
regular member of the insurance com- 
mittee; T. M. Gaffney, who has just 
completed one term, and G. P. Hag- 
gerty, who is making his first try in polli- 
tics. 


Doubt About N. M. Meeting 

Ray H. Kirk of Albuquerque, secre- 
tary of the New Mexico Association of 
Insurance Agents, states that convention 
plans are uncertain. The annual meet- 
ing was originally set for Silver City. 
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President Frank Martin of Albuquerque 
has gone into the service as has also 
past President Paul Rubincam. Trans- 
portation difficulties loom up _ rather 
large in the New Mexico sector. 


Mont. Auto Cover Awarded 


The Montana state board of examin- 
ers has awarded the William R. Davis 
agency of Great Falls the contract on 
all state-owned passenger autos, trucks 
and other motorized equipment. The 
agency bid $10,999 for furnishing public 
liability and property damage coverage 
on the mobile equipment. The same 
agency bid successfully $3,798 for fire 
and theft insurance on the same vehicles. 





Idaho Agents’ Meeting 


The annual convention of the Idaho 
Association of Insurance Agents will be 
a one-day affair. The convention will 
be held at the Owyhee Hotel, Boise, 
Aug. 24, starting at 9 am. The only 
speakers outside of members will be Joel 
Jenifer, director of insurance of Idaho, 
and R. C. Stevenson, manager of the 
Idaho Surveying & Rating Bureau. O. 





Dog—The Friend of Man 





THE POMERANIAN 


This small chap makes up in intelligence and 
pep an d courage whatever he may lack in size 
Seldom ——— more than eight pounds, he 
he patrons of dog shows by 


at any Great "Danse or St. Bernar "7 who may 
venture near his cage. 








sts of a deep soft fluffy underfur 
overtur of ‘long straight glossy 
as been described as a deep-furred 
round-headed,  pointed-nosed, 


From his ie appearance, the Pomeranian 
is deemed to have been descended long ago 
from the Samoyed dog of the north and is also 
related to the Spitz. 


Another Friend of Man 
— INSURANCE — 
Especially When Placed with 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 


DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 


blotters sent monthly to our agents and prospec- 
tive agents.) 








REST Raplacamant Gs 


Rec! rest helps you work to win 
...all Mayfair rooms are air-con- 
ditioned and noise-proofed —— 
beds have inner-spring mottresses. 


wore: May fairs: Louis F PX 





ON RELIABLE 


..-for EXTRA 
Cooperation in Hand- 
ling Your Insurance 

Problems 





Add this profitable fire insurance 
line to your present coverage, and 
rely on us for help with your prob- 
lems. 


Reliable Fire Insurance Com- 
pany's policy is to give all agents 
the utmost in ethical aid. Experi- 
enced, insurance-wise, sales-wise 
state and special agents give you 
real help. 


Attractive property insurance pol- 
icies, financial stability, and a wide 
reputation for prompt payment of 
just claims help you sell Reliable 
Fire Insurance. 


For full details on this money- 
making opportunity, write Wm. F. 
Kramer, President; E. J. Weiss, Sec- 
retary; Reliable Fire Insurance Com- 
pany, Dayton, Ohio. 


For 77 Years 
a Name fo Rely On! 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bidg. 
Columbus, Ohie Detroit, Mich. 


R. Dobbins 
3359 a Ave. 


Indianapolis, Ind. 


ARENA? 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 
current surplus to policyholders of 
$1,080, 286.77 








Over 50% of all yla $3.75 or less single 
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FeNATIONAL UNDERWRITER 


August 6, 1942 








W. Nelson of Coeur d’Alene is presi- 
dent. 


NEWS BRIEFS 
R. T. McDonald, well-known Seattle 


agent, has just announced his can- 
didacy for reelection to the Washing- 
ton state senate. A veteran legislator, 
Senator McDonald has been instrumen- 
tal in promoting sound insurance legis- 
lation for many years. He was chair- 
man of the senate insurance committee 
at the last session. 


The Oregon rating bureau has reduced 
the basic rate for Seaside, Ore., from 
50 to 45 cents. 

“Tags,” the monthly bulletin of the 
Montana _ Association of Insurance 
Agents, in charge of Arnold Huppert of 
Livingston, secretary of the association, 
as editor, discontinues with the July edi- 
tion. 

B. L. Rayor has sold his agency at 
Cheyenne, Wyo., to Mark A. Chapman. 

The Coker Agency, Lamar, Colo., has 
been taken over by the Guaranty Ab- 
stract Company. 


EASTERN STATES ACTIVITIES — 





Study Changes in 
N. J. Fire Policy 


Commissioner Agger of New Jersey 
has asked the fire insurance committee 
of the New Jersey Bar Association’s 
insurance law section to act as a clear- 
ing house in what he hopes will be a 
statewide study of the state’s standard 
fire policy. The instrument is 50 years 
old, and there has been agitation for a 
thorough review of the form with the 
objective of bringing it up to date. 
Samuel J. Foosaner, Newark, chairman 
of the insurance section, is serving 
as ex-officio member of the fire insur- 
ance committee, which is headed by 
Edward Gaulkin, Newark. The New 
Jersey Association of Insurance Agents 
has appointed a committee on the sub- 
ject, made up of Charles E. Meek, Jr., 
Frank Heller and Harvey Nelson, Sr. 

Commissioner Agger is writing Presi- 
dent Paui Sommers of American of 
Newark and President John Cooney of 
Firemen’s of Newark, asking that the 
companies participate in the study. Other 
individuals and groups are asked to 
formulate their views and suggestions. 

Mr. Gaulkin’s committee has been 
asked to examine the present policy and 
its history in the legislature and courts 
of the state; compare the policy with 
the recently enacted New York stand- 
ard policy, with those of other states, 
and with the new policy suggested by 
the National Association of Insurance 
Commissioners; determine the powers 
of the insurance department over riders 
and forms to be attached to the fire 
contract; arrange with the commissioner 
for occasional meetings with other in- 
terested groups to consider their pro- 
posals and suggestions; participate with 
others in possible hearings before in- 
terested committees of the legislature, 
and contribute to the popular discussion 
of the final proposals so that there will 
be a wide public understanding of any 
changes put forward for legislative ap- 
proval. 


Gasoline Hoarding Cause 
of Bad Loss in Baltimore 


BALTIMORE — The type of loss 
which insurance men have been fearing 
since the advent of gasoline rationing 
apparently occurred here last week, when 
grand jury proceedings were brought 
against Royal Gill alleging illegal stor- 
age of gasoline in his residence. = small 
fire at a residence in the northern sub- 
urbs suddenly mushroomed into an ex- 
plosion, injuring 15 firemen, one criti- 
cally. 

Gill has denied keeping gasoline in 
drums containing 150 gallons, claiming 
they contained paint. The evidence was 
largely destroyed, but the remains of the 
cans were sent to a chemist for examina- 
tion and the grand jury action brought 
on his report, which has not been made 
public. If an indictment should be re- 
turned, it is assumed that Gill will also 
face civil suits by the firemen, as well 
as denial of liability by the fire insurance 
company. 


Name Mass. Convention Committee 


BOSTON — Convention committees 
which will be in charge of the annual 


meeting of the Massachusetts Associa- 
tion of Insurance Agents at the Hotel 
Bancroft, Worcester, Oct. 20-21, have 
been named by President Paul J. Wood- 
come of Fitchburg. They are: Pro- 
gram, Harold D. Barnes, Pittsfield; local 
committee, F. R. A. McGlynn, Worces- 
ter; credentials, Harold E. Crippen, 
North Adams; nominating, Carroll K. 
Steele, Gloucester; resolutions, Leo R. 
Mongeau, Lowell; reception, Warren S. 
Shaw, Brockton. 


N. J. Fraud Convictions Upheld 

TRENTON—The New Jersey su- 
preme court has sustained the convic- 
tion of the Bentley Bootery of Newark, 
which was fined $1,000; Moe F. Tenzer, 
secretary of the corporation and man- 
ager of the store; Nathan Strauss, rep- 
resentative of a Newark insurance bro- 
kerage firm, which sold the Bentley 
Bootery its water damage policy, each 
fined $1,000 and given four months in 
prison, and Edwin J. Swanson, salvage 
company representative, fined $100 and 
sentenced to four months in jail. They 
were convicted on charges of attempt- 
ing to defraud the Pennsylvania Fire on 
a fake claim. 

The court held that “ample evidence 
had been produced at the trial in the 
lower court to support the jury’s find- 
ings of guilt.” Tenzer contended that a 
heavy rain flooded the store’s basement, 
damaging the shoes. 


Concord Coverage Increased 


Fire coverage upon the public schools 
of Concord, N. H., is being increased 70 
percent, the business being handled by 
Morrill & Everett for eight participat- 
ing local agencies. 


NEWS BRIEFS ~ 


William P. Berry, president of Berry 
Bros., Newark agency, is a candidate 
for the Republican nomination for Con- 
gress. He is a former president of the 
Underwriters Protective Association and 
was at one time head of the Casualty 
Underwriters Association of New Jer- 
sey. 

W. Ray Thomas of Pittsburgh, presi- 
dent of the Pennsylvania Association of 
Insurance Agents and a member of the 
National association executive commit- 
tee, will represent the latter body at 
the annual meeting of the West Vir- 
ginia association at White Sulphur 
Springs, Aug. 17-18. 


CANADIAN 


Toronto Directory Issued 








The 1942 issue of the Toronto In- 
surance Directory has been released by 
the Toronto Insurance Conference. It 
is published by the Toronto Insurance 
Directory Publishing Co. One section 
lists all companies engaged in fire and 
casualty insurance, the second lists all 
Toronto agents, both general and ex- 
cepted, while the third section gives 
Canadian head offices and chief officials 
of all groups and individual companies 
and classes of insurance sold by each 
company. 


MARINE 


Marine Surcharges 


Eliminated as 
Aid to OPA 


The application of the new marine in- 
surance surcharges, recently announced 
by the marine underwriters to offset the 
elimination of navigation aids because 
of the war, are being suspended indefi- 
nitely on U. S. domestic shipments, im- 
ports to the United States, and exports 
from the United States to territories and 
possessions of the U. S. The reason for 
this suspension is that the surcharges 
would increase prices and upset the Of- 
fice of Price Administration’s ceiling 
price structure. 

This means that marine underwriters 
are absorbing the additional risk on 
such shipments as a method of cooper- 
ating with the government in its anti- 
inflation drive. It also means that the 
surcharges will be applied, in effect, 
only to exports to foreign countries. 





O. K. Missing Vessels Pact 


The American Institute of Marine 
Underwriters has adopted in principle 
the missing vessels agreement between 
the marine underwriters and the War 
Shipping Administration, and has noti- 
fied the WSA of that action. Under 
this proposed agreement, where the gov- 
ernment agency insures the hull for war 
risk insurance and the private marine 
market has the regular marine cover- 
age where the cause of the loss of a 
vessel cannot be immediately ascer- 
tained, each interest will pay -half the 
loss and make adjustment later as the 
facts are developed. 





Salvage Awards Committee 


A committee to deal with the question 
of salvage awards under war time con- 
ditions has been organized by the War 
Shipping Administration. It consists of 
representativ es of the navy department, 
marine fatarncters, average adjusters 
and WSA. The representatives of the 
marine underwriters are W. B. Har- 
wood for hull and Henry Klahre for 
cargo. 


Automobile Rates 
Are Considered 


(CONTINUED FROM PAGE 14) 
of A cards are entitled to considera- 
tion.” 

The knotty problem of automobile 
rate adjustment in view of the gasoline 
rationing development has bean given 
much attention by automobile rate 
makers and underwriters. Rates hither- 
to have been based on actual experience 
and the companies wish to proceed 
slowly before they step off into an un- 
known field. Although there are fewer 
cars on the road which travel at a lower 
verage speed, the problems mentioned 
by Superintendent Pink and the problem 
of increased costs in parts and labor, 
coupled with the enormous difficulties a 
rate reduction would entail, have all in- 
dicated that the problems are many and 
must be considered from all angles. If 
rate reductions were made, it would 
mean that present insured would be en- 
titled to receive a return premium be- 
cause discrimination could not be shown. 
It is pointed out that the difficulties of 
making a return premium to thousands 
of insured would hrow a _ tremendous 





E All Classes of Ocean and Inland Marine Insurance £ 
MARIN E. OFFICE 
AMERICA 


w 
INGURANCE EXCHANGE BUILDING 
RLINOIS 


burden on company staffs and agents, 
who have been obligated to operate with 
a considerable reduction in skilled per- 
sonnel. 

At the National Bureau of Casualty & 
Surety Underwriters, it was said that a 
reduction in automobile rates for A card 
holders in ration states had been the sub- 
ject of a conference with Superintendent 
Pink, and it was expected announcement 
thereon would be made within 30 days. 

Automobile people generally feel that 
sufficient time has not yet elapsed to de- 
termine the loss experience under exist- 
ing conditions. The doubling-up plan 


must be considered. 


that pass 
Ti sats niqht/ 








We are all in accord that this will 
be a long, hard war....The bottle- 
neck of war production has definite- 
ly been broken and weapons are 
beginning to pile up. Since we are 
now over the hump, another grave 
problem has developed... that of 
getting these weapons where they 
are needed most...on the firing 
line. Simply, this means more and 
faster ships....Losses of "Ships 
That Pass in the Night" are mount- 
ing daily. Let's give ‘em more ships 
so they can give the Axis more Hell 
in the good old American way. 
Let's buy more Bonds and Stamps. 
-.. Let's start more 10% Clubs.... 
Let's go all out for the Knockout. 
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ALABAMA 
Hotel Admiral Semmes............ Mobile 
Hotel Thomas Jefferson. . . Birmingham 


DISTRICT OF COLUMBIA 


Hotel Washington Washington 
ILLINOIS. 
BeNNES DUNNER, cccccvcsevccescccees Rockford 
LOUISIANA 
ON, sccccccecccserace’s New Orleans 
eR 0600sncsecabewos New Orleans 
MISSISSIPP I 
IRS ied cites i ndvonsede Meridian 
NEBRASKA 
PE ei cancccecsntesne sed Omaha 
NEW MEXICO 
SE lr 6 ea sdeveasecezesccesed Clovis 
OKLAHOMA 
Oklahoma Biltmore........ Oklahoma City 
Hotel mae SPR TS itis re Wewoka 
OUTH CAROLINA 
Hotel Wade Hampton........... Columbia 
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SERVING 10 STATES oO OUR NATION'S CAPIT. 























You know—but your clients don’t— 
how much expert knowledge is needed 
in writing instrance policies. So 


weekly news magazine. Look 
for this advertisement— 
in color—in the August 
31st issue of Time. 
The Aetna Fire 
Group. W. Ross 
McCain, yA 


President. 


Aetna is telling this story for you Fi 
—télling it in Time, the (a 





































































it’s all in knowing how 


A lot of things look easy— 
until you try to do them 
yourself. 


Take the matter of planning your in- 
surance program. Do you know what 
extended coverage should be added 
to your fire insurance if your home 
has automatic heating—or how your 
automobile liability insurance should 
be brought up to date when the chil- 
dren become old enough to drive? 


To save you the trouble of struggling 
over such problems or writing com- 
plicated letters about them, the Aetna 
Fire Group sells only through reliable 


estat sro _—~ 

~ . 
Py Standard f, | =~ N 
A protection J 

+. e e ) 


— > 
4ny imsee 


local agents or brokers. These repre- 
sentatives can talk things over with 
you face to face at your convenience 
—they can fit insurance to your needs 
in a jiffy—and they are on the job just 
as promptly in event of loss. 
+ e ~ 

It is a further satisfaction to know that 
insurance with a capital stock company 
such as those comprising the Aetna Fire 
Group is backed by both a paid-in 
capital and surplus. You are never liable 
for assessment. 


Don’t Guess About Insurance 
—CONSULT YOUR LOCAL 
AGENT OR BROKER 





HARTFORD, CONNECTICUT 


Since 1519 through conflagra- 


tions, wars and 
financial depressions, no policyholder 
has ever suffered loss because of failure 
of the Aetna to meet its obligations. 


WARS CONFLAGRATIONS DEPRESSIONS 
1846 | 1835—New York City 1819 
Mexican | 1845—New York City 


Wer 1851 —San Francisco om 


eet | 1866—Portland, Me. 1843 

War 1871—Chicago 

1898 1872—Boston _ 
Spanish- 1877 —St. John, N.B. 1873 
American | 1889—Seattle; Spokane 

War 1901 —Jacksonville, Fla. 1693 

1917 | 1904—Baltimore 1907 

World 2 

War | 1906—San Francisco 1921 

1941 | 1908—Chelsea 

World 1914—Salem 1929 














War 2 194 1—Fall River 
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Aetna Insurance Co, * The World Fire & Marine Insurance Co. * The Century indemnity Co. + Piedmont Fire Insurance Co. * Standard Insurance Co. of N.Y. + Standard Surety & Casualty Co. of N.Y. 











“poses = BU Os 


Back in the good old days when automobiles were horseless carriages 
the popular cry was “Get a Horse!” Came the evolution, however, and 
the horse was practically backed off the pavements. But today with tire and 
gasoline rationing, many concerns are thinking again in terms of “horses, 
horses, horses. Although the return to horse-drawn vehicles may seem to be 
going backwards, it may mean for your agency going “forwards premium-wise. 


With the increased use of horses by various types of concerns—ice and 
coal dealers, dairy and milk companies, large baking organizations, delivery 
services, etc.—more and more opportunities are available for soliciting Horse 


and W agon Floater. 


For full information and rates consult our Fieldman or nearest service 
office. For sales letters and promotional suggestions contact our Publicity 
Department. 


NORTH BRITISH AND MERCANTILE 
INSURANCE COMPANY LIMITED 


—— Writing Fire, Automobile, Ocean and Inland Marine, and All Kindred Lines 
New York ° Philadelphia ° Boston . Detroit ‘ Chicago . San Francisco 








